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Independent Auditors’ Report

New Orleans Aviation: Board and the
City Council of the City of New.Orleans, Louisiana:

Report on the Financial Statements

We have audited the accompanying financial statements of the: Louis Armstrong New Orleans International
Airport (the Airport), a propriétary componeént. unit.of the Clty of New Orleans, as of and for the years
ended Decémber 31, 2013 and 2012, and the related notes to the financial statemeits, which collectively
comprise the Airport*s basic financial staterents as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management. is r&sponSibie for the preparation and ‘fair presentation of these financial stateménts in
accordance with accounting principles generally. accepted in the United States of America; this includes the
design, implementation, and maintenance of intemal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement; whether.due to fraud or error. -

Auditors’ Responsibility

Our responsibility is to express.an-opinion on these financial statements based on-our.audits. We conducted
our audits-in.accordance with auditing standards generally accepted in the United States of America and
the standards applicable to-finsncial audits contained in Govermnem Auditing Standards, issued by*the
Comptroller General of the_ United States. Those stagidards require that we plan.and perform. the audit.to
obtain réasonable assurance about whether the financial statéments are free of material misstatement.

Anaudit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The: procedums selected depend on the auditor’s judgment, mcludmg the assessment
of the risks of material misstatement: of the financial statements, whether due to fraud 6r érror. In making
those risk assessments, the auditor considers ‘internal control relevant:to’ the. entity’s preparation and fair
prcsentatlon of the ﬁnancml statements in onier to demgn andit’ procedures that. are~appropnate m the
control. Accordmgly, We express 1o sunh opimjon: An'audit also includes evaluanngqthe appmpnawness of
accountmg policies used and the reasonableness of sngmﬁcant accounting estimates made by management,
as well as evaluating the overall presentation:of the financial statements.

We:believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
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Change in Accounting Principle

As described in Note 1(q) to the financial statements, the Airport implemented GASB Statement No. 65,

Items. Previously .Reported .as Assets and Liabilities, in 2013. This standard provndes guidance for
reporting the financial statement elements of deferred outflows and inflows of resources and also identifies
certain items. previously reported as assets and liabilities that the GASB determined should be:recognized
as revenues or expenses when incurred:and not reported in the statements of net position. Our opinion is
not modified with respect to this matter:

Opinion

In our opinion, the fmancial statements referred to above present fairly, in all material respects, the
financial position of the Louis Armstrong New Orleans International Alrport as of December 31, 2013 and

2012, and the changes in financial position and cash flows-for, thé years'then ended, .in-conformity” with .

accounting principles generally.accepted in the United States 6f America.
Other Matters
Required Supplementary Information

Accounting pnncxplw generally accepted: in the United Statw of America require that the management’s

discussion and analysis on pages 4 through 17 be presented-to supplement the .basic financial statements.
‘Such information, although not'a part of the basic.financial-statements, is reqmred by the Governmental
_ Accounting: Standards Board, who considers it to be-an essential part of ﬁnancml reporting for placing the
basic financial statements in-an appropriate operational, economic, or historical confext. We have: applied
certain limited procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management aboiit the

methods of prepmng the information and comparing the: mformatlon for consistency with management’s

responses to our inquiries, the basic firiancial statements, and other knowledge we obtained during our
audit of the basic financial statements. We do not express an opinion or provide any assurance on'the
information becanse ‘the limited procedures do not provide us with sufficiént evidence to express an
opinion or provide any assurance.

Other Information

Our audits were conducted for the purpose of forming an opinion on the basic financial statements. that
collectively .comprise ‘the Airport’s basic financial statements. Supplemental schediles listed in the
foregoing table of contents are presented for purposes of additional analysis and are not a required part of
the basic:financial statements: The supplemental schedules are the. r&sponslblhty of management and were
derived from and relate directly to the underlying accounting and other records used to prepare the
financial statements. The Supplemental schedules 1 and'2 have been subjected to the-auditing’ procedures
apphed in the audits of the basic financial statements. and certain additional procedures, including
comparing and reconciling such information dn'ecﬂy to the underlying accounting and other records used
to prépare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally awepted in the United States of America. In
our opinion, supplementsl Schedules 1 and 2 are fairly stated in-all material respects, in relation to the
basic financial statements taken as:a whole. )

Schediile 3 has not been_ subjected to the: auditing procedures applied in the audit of the basic financial -

statements-and, accordmgly, we do not éxpress an opinion or provide any assurance on it.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our-report dated Tune 27, 2014,
on -our consideration -of the Aixport’s internal control :over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts, grant agreements, and other matters.
The purpose of that report.is to:describe the scope of our.testing of internal control over financial reportmg
and ‘compliance and the results.of that testing and not-to provide.an opinion on the:internal control over
financial reporting or on compliance. That report is ‘an integral part of an audit performed in-accordance
with Government Auditing Standards in coﬁsidéring the Alirport’s-internal contro! over financial: reporting
and compliance.

WW

Metzairie, Louisiana
June 27, 2014




LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT
(A Proprietary Component Unit of the City of New Orleans)

Management’s Discussion and Analysis
December 31, 2013 and 2012
(Unaudited)

This' narrative discussion and analysis is intended to serve as.an introduction to the Louis Armstrong New
Orleais Intematmnal Airport’s basic financial statements for the fiscal years ended December 31, 2013 and

2012, W1th selected comparative information for the fiscal year ended December 31, 2011. The information

presented here should be. read in conjunction with the financial statements, footnotes, and supplementary
inforination in this report.

Overview of the Financial Statements

The Louis Armstrong New Orleans International Airport (the Airport) is structured as an enterprise fund. The
financial statements are prepared on the accrual basis of-accounting. Therefore, revenies are récognized when
earied and expenses are recognized when incurred. Capital assets are capitalized and depreciated, except for
land, over their useful lives. See the notes to the financial statements for a summary of the Airpost’s significant
accounting policies,

Following this Management Discussion and Analysis (MD&A) are the basic financial statements and
supplemental schedules of the Airport. This information taken.collectively.is designed to prov1de readers with an
understanding of the Airport’s finances.

The statements of net position present information on all of the Airport’s assets and deferred outflows, and.

liabilities and deferred inflows, with the-difference. between these reported as.net position. Over time, increases
or decreases in net position may serve as a-useful indicator of the Airport’s financial position.

The stitements of revenues, expenses, and changes in met position present information showing -how the
Airport’s net position changed during the fiscal year.. All changes in net position are reported as soon.as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues
and expenses are reported in these statements for some items that will result in cash flows in fiture fiscal periods.

The principal operating revenues of the Airport are from sources such as airlines, concessions, rental cars, and
parking. Investment income,. passenger facility charges; customer facility charges federal grants, -and other
revenues not related to the" operations of the Airport are nonoperating revenues. Operiting; expensesunclude the
cost of airport-and related facilities maintenance, administrative expenses, and depreciation on capital assets.
Interest expense and financing costs are nonoperating expenses.

The statements of cash flows relate to the flows of cqsh and cash equivalents. Consequently, only transactions
that affect the Airport’s cash accounts are recorded in these statements. A reconciliation is a part of these
statements to assist in the understanding of the difference between cash flows from operating activities and
operating -income or loss.

[P —




LOUIS ARMSTRONG. NEW;ORLEANS INTERNATIONAL AIRPORT
(A Proprietary Component Unit of the City of New Orleans)

Management’s Discussion and Analysis
December 31,2013 and 2012
(Unaudited)

Financial Highlights:

The Board received approval for parhclpatlon in the; Gulf Tax Credit Bonds. Program (Go-Zone Tax Credit
Bonds) sponsored by.the State of Louisiana in an amount not exceeding $36,000,000. The Airport was approved
for-$35,371,990 for an interest free -period of 60 months. By July 2008, the Airport had drawn the full amount
authorized, using the fiinds to pay debt:service on the Bonds :and related interest raté swap payments. The
airports initial interest payment was due January 15, 2012 and. its first principal and second interest payment was
due-July 15, 2012. The Airport withheld these payments initially diring 2012 pending an ongoing petition for
loan forgiveness. Subsequently, the Airport remitted the four interest payments and one’principle payment in
2013 and is current.on'all interest and: principle payments as:of the date of this report.

The Airport negotiated a new Commercial Airline Lease effective January 1, 2009 with the Airline
Transportation Companies. The new Airline - Airport: Use and Lease Agreement (the “2009 Airline Lease
Agreement”) has an overall residual airline rate-setting methodology -and a five-year term, which -expires on
December 31,.2013. In November-2013,.the Board approved.an amendment to-extend the agreement for a period
not to exceed one (1) year under the same ‘terins and conditions. Other key provisions to the Agreement include,
a.single terminal building rental: rate, an.annual deposit requirement.to the General Purposes Fund, and airline
approved capital projects that the NOAB may undertake at any time as demand warrants. To date, ten airlines,
representing the vast majority.of: aviation activity at-the Airport, have- executed the’ Agreement,

Financial'Posﬁion .

Total assets and deferred outflows of resources decreased by $22,254,036 (2.8%) this year due primarily to a
decrease-in investmentsas a result'of costs:associated with preparing the terminal for Siiper Bowl and'a decrease
in capital assets resulting from the excess of depreciation over capital 1mprovements Total liabilities decreased
by:$28,267,822 (6.7%) primarily resulting from.a decrease:in-capital projects payable and accounts payable in
the amounts of $10,778,073 and $6,720,350 respectively.

The 'largest portion of thie Airport’s net position, $231,486,570 (61%) at 2013 and $240,276,708 (64%) at 2012,

-represents- its. net-investment in capital assets-(e.g,, land, bmldmgs machinery, and equipment). The Airport uses:
these- assets'to-provide.services to.its passengers, visitors; and tenants of the airport; consequeut]y, these assets
are not available for future spending. Although the Airport’s investment in its capital assets is reported net of
related debt, it should be noted that the resources needed to-repay this debt:must-be provided from operations,
since the capital assets cannot be used to Ilquldate these liabilities.

An additional portion of the Airport’s net position, $106,887,796 (28%) at 2013 and $91,338,713 (25%) at 2012,
represents resources that are subject to restrictions from contributors; bond indentures, and state and federal
regulations on how they may ‘be:used. The remaining balance ‘of untestricted net position, $40,463,817 (1 1%) at
2013 and $41,208,974 (11%) at 2012, may be used to meet the Airport’s ongoing obligations.

At the end of the current and previous fiscal year, the Airport reported positive balances in all three categories of
net position,



LOUIS ARMSTRONG'NEW ORLEANS INTERNATIONAL AIRPORT
(A Proprietary Component Unit 6f the City of New.Orleans)

Management’s Discussion and Analysis
December 31, 2013 and 2012.

(Unaudited)
Summary of Net Position (in thousands)
2013 2012 2011
Assets: i
Current-and other assets ) 230,692 $ 235873 § 288389
Net capital assets 522,258 537,072 488,101
Total Assets $ 752,950 $ 772945 §$ 776,490
Deferred Outflows of Resources:
Losses on advarice reéfunding $ 20,173 §$ 22,432 § 24,691
Liabilities: ‘ _ ~
Current liabilities $ 41,198 % 55,808 § . 59,768
Long-term liabilities 353,087 366,745 379,766
L Total Liabilities $ 394,285 $ 422,553 $ 439,534
Deferred Inflows.of Resources: 3 - $ - $ =
Net Position: . A )
Net investment in capttal ‘assets $ 231,487 $ 241373 % 218,970
Restricted. 106,888 93,306 - 90,813
Unrestricted 40,463 38,145 51,864
Total:Net Position 3 378,838 % 372,824 § 361,647
" Debt Activity

/At the end of the current fiscal year, the Alirport had total debt outstandmg of $368,642,918. The-Airport’s debt
represents bonds secured solely by operating revenue and bonds payable from PFC and CFC revenue.

As of the date of the audit all rec_[lm'ed Go Zone loan principal and interest payments have now been made.

Outstanding Debt (in thousands)

2013 2012 2011

Bonds payable: N

Revenue Refunding Bonds 2607 (PFC) $ 75,590 $ 78,490 § ‘81,255

Revenue Refunding Bonds 2009A-C 111,730 120,225 128,355

GO 'Zone CFCRevenue Bonds 2009A 96,515 96,515 96,515

GO.Zone PFC Revenue Bonds 2010A-B ‘ 53,640 53,640 53,640
Unamortized bond discount (3,158) (3,321) (3;483)
Unamortized bond premium 639 665 691
Loans payable: GO Zone Tax Credit Bonds 33,688 35,372 35,372
Interest payable: GO Zone Tax Credit Bonds , 741 2,423 820

$ 369,385 § 384,009 § 393,165

More detailed information on long-term debt can be found in Note 5 of the accompanying financial statements.
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LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT
(A Proprietary Component Unit of the City of New Orleans).

‘Management’s Discussion and Anaiysis
December 31, 2013 and 2012
(Unaudited)

Capital Assets

The- Airport’s investment in capital assets can-be noted in the following table, The total increase for this fiscal
year was 2% before-accumulated depreciation.and amortization. Major capital asset.events occurring this fiscal
year include the following:

‘e Land improvements/other buildings increased primarily due to the completion of CONRAC at a-cost of
$105 million, Security Perimeter Fence at a cost of $2.3 miltion, and Access Road Upgrade at a-cost of
$2 million.

o Terminal buildings and furnishings increased primariiy due to the completion of Terminal
Improvements Phase IV at 2 cost of $13.6 million, Terminal Improvements Phase IVA at a cost of $3 3
millién, and Concourse B Renovations at.a cost of $2.5. million.

e Construction in progress additions were primarily due to progress on the following projects:

. Approximate cost
Project ’ : during FY 2013 (not
.- - including capitalized
- . interest)
New Terminal Design ) o $7 million.
Utility'Building ' ) ST $2 million.
Long-term Development — Environmental, Financial, and Land Reuse- $952!thousand
Concrete Pavement Repairs $850 thousand
Airfield Electrical Repairs $567:thousand

These increases were offset by the. complenon of various projects.. More- detailed information on.capital assets
can be found in Note 4 of the accompanying financialstatements.

Net Capital Assets'(in thousands)

2013 2012 2011

Land 3 85,309 § 85,309 $. 85,309
Air rights 22,283 22:283 22:283
Land improvements _ 497,891 386,947 341,920
Buildings and furnishings 419,616 399,470 373,918
Equipment 8215 . 7,290 6,496
Computers 723 723 713
Utilities 14,075 14,255 7,786
Heliport 3,074 3,074 3,074
Construction in progress 25,374 133,475 129,621

Total capital assets 1,076,560 1,052,826 971,120
Less accumulated depreciation 554,302 515,754 451,719

Net capital assets $ 522,258 $ 537,072 § -488,101.

ety et e =



LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT
(A Propriétary Component Unit of the City of New Orleans)

Management’s Discussion and Analysis
December 31, 2013 and 2012
{(Unaudited)

Airlines Rates and Charges

As previously discussed, a new Airline Airport Use and Lease Agreement became effective:January 1, 2009. The
rates-effective January 1, 2013 and 2012 were as follows: ‘

2013 2012
Terminal building rental rates (per sq. ft) $ 9744 $ 99.02
Landing fee rate (per 1,000'1bs) 1.64 1.85
Apron use fee rate (per.sq. ft.) 1.90 1.81
Loading bridge use fee (per bridge) 11,168 14,48Y
Enplaned passenger use fee (per passenger) 7.32 7:56

Under the terms of the agreement, these. rates are’ subject to a mid-year.adjustment and year-end settlement. The
A.u'port is reqtured to use its best efforts such that thhm the laterof (1) one hundred twenty (120) days followmg

the:close of each fiscal yedr or (u) within, SIXty (60) days of receipt’ of audited financial statéments,. rates for-
-rentals, fees, and charges for the preceding;fiscal year shall be.recalculated using’ “avdilablé finiancial data and the
‘methods set-forth-in Exhibit.F of the agreement. For the fiscal years ended December 31, 2013 and 2012, the-'
'AAlrport.'s final rate structure varied from the rates in effect during-the year:

. ‘Revenues

‘The following chart' shows major sources;and the percentage of operatmg revenues for the year erided
December.31, 2013. !

.Operanng Revenue ot
}

Publlo Parking Other Rantals

Alrine Landing Fess
Renial Car Cancextiar: o8 13.7%

" Tautinn Forminat Rent
' Y™



LOUIS ARMSTRONG NEW ORLEANS IN'I‘ERNATIONAL AIRPORT
(A Proprietary Component-Unit of the City of New Orleans)

Management’s Discussion and Analysis
December 31, 2013:and 2012

(Unaudited)
Operating Revenies (in'thousainds)
- ' 2013 2012 2011
Passenger and cargo.airlines: .
Airline Landing fees 3 10,060 $ 12,554 $ 7,883
Airline Terminal rents 27,746 31,165 22,197
Land rents 112 50 50
Other rents ; 2,882 2,731 2,427
Total passenger and .
cargo airlines 40,800 46,500 32,557
Non airline rentals: _
Terminal concessions 6,976 5,182 4,915
Car rental concessions 9,501 9,171 8,584
Public parking 11,289 9,314 10,720
Otherrents . - 4919 . 4,489 - 4,531
. Total nonairline revenues 32,685 28,156 28,750
Total operating revenues $_ 73485 § 74,656 $ 61,307 -

2013vs. 2012

‘The 2009-Airline Lease Agreement remains in effect for 2013. Total air carrier revenue for 2013 decreased by
$5,609,586 (12%) over 2012 due: primarily to the 2011 airline seftlement in the amount of $7,342 837 recorded in
2012. Non sirline revenue increased by $4,531,655 (16%), due primarily to-a decrease in terminal concessions
and parking revenues.

2012 vs. 2011

Total air-carrier revenue for 2012 increased by $13,942,950 (43%) over 2011 due to an-adjustment to the.2011
airline settlement in the amount of $7,342,837. Non airline revenue increased. by $594,085 (2%), due primarily
to.an‘increase in parking revenues.

Cost per enplaned passenger (CPE) is-a measure used by the airline industry to reflect the costs an airline pays to
operate at an irport’ based upon the: number of enplaned passengers for that auport The cost ‘per enplaned
passenget decreaséd from $9.07 in 201 1:t0-$8.70 in 2012 and decreased to. $8 38 in'2013.

2013 2012 2011
Cost per enplaned passenger:
Airline revenues $ 38,528 b 37,471 $ 38,829
Enplaned passengers. 4,598 4,307 4,281
Cost per-enplaned passenger 3 8.38 3 870 7F 9.07




LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT
(A Proprietary Component Unit of the City of New Orleans)

Management’s Discussion and Analysis
December 31,2013 and 2012
(Unaudited):

Non-Operating Revenues (in thousands)

The following chart shows major sources of non-operating revenues for the year ended December.31, 2013.
)

2013 2012 2011
Interest.income 3 47 $ 129 $ 99
Passenger facility charges 18,447 17,271 17,389
‘Customer facility charges 11,705, 11,438 11,456
Capital contributions 9,186 2,750 12 291
Other 1,792 1,295 2,053 {

$ 41,177 § 32,883 $. 43,288 .

2013 vs. 2012
Non-opemtmg revenues for 2013 increased by $8,294,000, due pnmarlly to an increase in grant revenue for

capital projects received from the federal governmeént and i an, lncrease in facility, charges due-to an increase’in |
boardings’in'2013.as opposed to 2012.

2012 vs. 2011

. Non-operating revenues for 2012 decreased by $10 405,562, due pnmarlly to a reduction in grant revenue
received from the federal government.

Expenses ‘ ‘ : l

‘The following chart shows major expense categories and the percentage of operating experises for the year-ended
December 31, 2013. ‘
Operating Expenses (Excluding Depreciation)

Operating Expenses beforce Depreciation

Canc/Unreimb Proj.
1%

Alrfield. } i
6% !

Terminal
34%
Administratlo
52% :
Ground Transportation i
8% :

10



LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL ATRPORT
(A Proprietary-Component Unit of the City of New Orleans)

Management!s Discussion and Analysis

December31, 2013 and 2012
(Unaudited)
, 2013 2012 ‘ 2011
Direct _ j ’ ) _
Airfield : $ 2,110 1§ 2,555  § 2,241
Terminal 16,116 ! 16,028 " 12,186
Ground transportation 47789 3291 4,303
Administration 24,497 . 24572 22,767
Cancelled/inreimbursed projects. 83: 704 1,681
$. 47,595 § 47150 0§ 43178

2013 vs. 2012 ' I

The operating .expenses‘before depreciation and. amortization - mcreascd by $444,943 over the ‘prior year, .due
primarily:to.increaseddirect airfield and ground transportation; costs'in 2013.

2012 vs. 2011

The operating.expenses’ before depreclatlon -and arnortiZation mcreased by $3,971,089 (9%) overthe: pnor,year,
due: pnmanly to increased costs for the City. of New Orleans: Fu'e services in the:amount of $1,671, 838 (59%)
and'the:costs for preparing tlie terminal for:Super. Bowl of $3,728; 496 (100%).

Non-Operating Expenses

,»l
k!
The following chart shows major expense: categories of non-oper : ing expénses for the year ended Décembér 31,
2013 (m thousands). ' } ’

2013 In 2012 2011

Interest expense: - $ 21359 ¢ $ 16171 % 14,288
Other 366 306 i,470

|
{
! _
$ 21,725 { $ 16471 % 15,758
}
|
|
Rl

2013 vs. 2012

Non-operating expenses.increased by $5,187,702.over the:prior; due primarily to-an increase:in-interest:expense
due-to the decrease: in the amount of interest capitalized due to the completion: of significant:capital project
improvements.

2012.v5. 2011

Non-opéfatingvlexpenses increased by $719,250 over the prior, due primarily to an increase in:interest expense.
- [
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LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT
(A Proprietary Component.Unit of the.City.of New Orleans)

Management’s Discussion and Analysis
December 31, 2013 and 2012.
(Unaudited)

Total Revenues and Expenses (in thousands)

The following table reflects the total révenues and éxpenses for.the Airport (in thousands):

2013 2012 2011
Total operating revenues $ 73485 § 74656 $ 61,307
Total nonoperating revenues 40,349 32,577 . 43288
Total revenues 3 113,834 § 107,233 § 104,595
Total operating expenses $ 86,461 $ 79,885 §. 75,625
Total nonoperating expenses ' 21,359 16,171 15,758
Total expenses $ 107,820 § 96,056 $ 91,383
‘Summary of Changés in Net Position (in thousands)
2013 .. 2012 ’ 2011
Summary of changes in net position:
Operating revenues $ o+ 7348 74,656 $ 61,307
Operating expenses 47,595 47,150 43,178
Operating income before '
depreciation and amortization 25,890 27,506 18,129
Depreciation and amortization 38,866 32,735 32,447
Operating loss (12,975) (5.229) (14,318)
Nonoperating revenues, net 9,803 13,656 15,240
Income before capital
contributions and transfers 3,173)- 8,427 922
Capital contributions 9,187 2,750 12,291
Changg iy net position $ 6014 § 11,177 § 13213

Operating income before deprecmtion and amortization decreased $1,616,147 (6%) over the prior-fiscal year, due
primarily to an increase in the airfield and ground transportation expenses in 2013. ‘Depreciation and
amortization expense ‘increased $6,131,113 (19%). Capital contributions increased by $6,436,501 (234%) due
primarily to an-increase in the capital contributions received from the federal government.

12




LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT
(A Proprietary Component Unit of the City of New Orleans)

Management’s Discussion and Analysis
December 31, 2013 and 2012
(Unaudited)

Debt Service Coverage

Airport révenue bond covenants require that net revenues together with the sum on deposit in the rollover
coverage account on‘the last day of the immediately preceding fiscal year will at least equal 125% of the bond
debt service requirement with respect to ‘the bonds. for such fiscal year. The bond resolution for the Revenue
Reﬁmdmg Bonds Series 2007A, 2007B-1; and 2007B-2, PFC Projects had a remaining rafio requirement of
105% or greater obtained by dividing the available amount by the cumulative debt amount. Coverage ratios for
the past three years are shown in the following table.

On November 6, 2009, the:Board approved the Rollover Coverage. for fiscal years 2010-2013 in the amounts of
$3,719,527, $3,720, 107, $3,719,960, and $3,720;332 respectively. The funds are transferred’ monthly, in ratable
portions of the total, to the NOAB Rollover Coverage Account held by the City:of New Orleans, and then
transferred to'the Airport Operatmg Account, held by the City of New.Orleans. The Airport’s calculation of the
historical debt sérvicé coverage fatio, as presented in Supplemental Schedule-3 to the financial statements is
203% for the year ended December:31, 2013 and 214% for the year ended December 31, 2012.

The Airport is current on all debt service payments as.required by the bonds, and there has been no documented - -

correspondence from the bond.insurers or bond holders regarding nonicompliance with the debt:service coverage
covenant.

2013 2012 2011

Refunding Bonds and Revenue Bonds 203% 214% 156%

Revenue Refunding Bonds 191% 182% 175%

Airport Activities and Highlights

Passenger totals for 2013 increased by 606,647 (7. l%) -over 2012 due to an increase in passenger activity.
Aircraft operations.increased from 90,672 operations in 2012 to 100,956 in 2013 (11%). Aircraft landed weights
‘increased from 5,479,289 in 2012.to 6 ,032,372:in.2013 (10%). As.of December 2013, the Airport had 136 daily
departures to 42 cities with 16,670 average daily seats. As of December 2012, the Airport had 121 daily
departures to 37 cities with15;041 average daily seats.
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LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT

(A Proprietary Component Unit of the City of New Orleans)
Manageme-nt’s Discussion and Analysis
December 31, 2013 and 2012
(Unaudited)
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LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT
(A Proprietary Component Unit of the City of New Orleans)

Management’s Discussion and Analysis
December 31, 2013 and 2012
(Unaudited)
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LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT
(A Proprietary Component Unit of the City of New Orleans)

Management’s Discussion and Analysis
December 31, 2013 and 2012
(Unaudited)

‘Selected. statistical:information about total passengers, aircraft landed weight, and-air carrier operations for the
past three years are presented in the table below.

Landed weight
Total (1,000 pound Aiir carrier
Fiscal year passengers units) operations
2011 8,548,375 5,613,633 92,746
2012 8,600,989 5,479,289 90,672
2013 9,207,636 6,032,372 100,956

Requests for Information
This. financial report;is-designed to provide-a. general overview of the Airport’s' finances..Questions:concerning

any of the. information should be addressed to the«Chief Financial Officer, Louis' Armstrong New Orleans
International Airport, Post Office Box 20007, New Orleans, Louisiana 70141.
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LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT
(A Proprietary Component Unit of the City of New Orleans)

Statements of Net Position
December 31,2013 and 2012

Assets and Deferred Outflows of Resources

Current assets:
Unrestricted assets:
Cash (note 2)
Accounts receivable, less allowance for doubtful accounts
of $464,154 in 2013; $966,249 in 2012°
Investments (note 2)
Prepaid expenses and deposits
~ Total unrestricted assets

Restricted assets (notes 2; 3, and S):
Cash
Investments .
Passenger facility charges réceivable
Customer: facility charges receivable
Capital grant receivable
Total restricted assets
“Total current assets

Noncurrent assets:
Long:term investments (note 2):
Investinents, restricted
Capital assets (note 4): _
Capital assets not being dépreciated
Capital assets being depreciated
Less accumulated depreciation
Total capitaf assets, net
Prepaid insurance on revenue bonds, less accumulated
amortization of $1,360,248.in 2013; $1,097,966 in 2012
Advances to related facility management company
Total noncurrent assets

Total assets

Deferred outflows of resources
Deferred losses on advance refunding

Total assets and deferred outflows of resources

17

2013 2012
7,208,008 $ 12,640,786
4,748,088 5,214,424

68,471,582 80,165,600
1,129,831 1,114,717

81,557,509 89,135,527

787,448 622,466

24,885:783 34,000,154
1,587,592 1,696,036
1,507;518- 818,338

521,365 1,966,988
29,289,706 39:103,982
110,847,215 128,239,509
115,501,375 103,027,805
132,966,420 241,066,871
943,593,605 811,759,585
(554,302,065) (515,754,290)
522,257,960 537.072,166
3,471,254 3,733,535
871,724 871,724
642,102:313 644,705,230
752,949,528 772,944,739
20,173,453 22,432,276
773,122,981, § 795,377,015

(Continued)



LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT

(A Proprietary Component Unit of the City of New Orleans)
Statements of Net Position

December 31, 2013 and 2012

- Current liabilities:
Payable from unrestricted assets:
. Accounts- payable
Due toCity of New Orleans
Accrued salaries and other compensation -
Capital projects payable

Total .unrestricted current liabilities

‘Payable from restricted assets:
Accounts payable
Capital projects payable
Bonds payable, current portion (note 5)

. Accrued bond interest payable
Loans:payable, current portion (note 5)
Loan interest payable

Total restricted current liabilities

Total .current liabilities
Noncurrent hablhttes

Liabilities

Bonds payable; less current portion and unamortized

discount (note 5)
Loans payable (note 5)

Total noncurrent liabilities
Total liabilities

Net investment in capital assets
(Restncted for::

Debt service

Capital acquisition

Operating reserve
Unrestricted.

Total net position
Total liabilities and net position

See accompanying notes to financial statements.

Net Position
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$

2013 2012
3,954,879 § 8,236,633
5,307,975 15,209,290
1,450,333 1,418,765
1,195,321 5,839,201

11,908,508 16,703,889
1,251,637 3,690,233
2,409,059 8,543,252.

11,950,000 11,395,000
9,332,003 9,606,258
3,606,334 3,446,421

740,673 2,422,818
© 29,289,706 39,103,982

41,198,214 55,807,871

323,005,067 334;819,: 180

30,081,517 31,925,569

353,086,584 366,744,749

394,284,798 422,552,620

231,486,570 240,276,708

44,783,990 45,468,973

50,009,417 33,774,195

12,094,389 12,095,545

40,463,817 41,208,974

378,838,183 372,824,395

773,122,981 § 795,377,015

(Concluded)




LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT
(A Propneta:y ‘Component Unit of the. Crty of New Orleans)

Years ended December 31, 2013 .a{;d 2012

e

. N,

2013 | 2012
‘Operating revénues (note 8): ‘
Airfield ' $ 13,203:416 15,608,960
Terminal. 57,935,076 56,887,020
Groiund transportation 12,346,508 2,160,224
Total operating revenues . 73,485;000 74,656,204
Operatmg expenses:
‘Direct:
Airfield 2,109,909 2,554,591
“Terminal 16 116,061 16,028,530
Ground Transportatlon 4,789,104 3 290 932
Depreciation-and impairment write-down . 38,866,112 132,734,999
Administrative 24, 496 735 24,571,891
Cancelled/unreinibursed projects : . 82,857 703,779
Total operating expenses 86,460,778 79,884,722
Operating loss : (12;975,'757 8)’, . _(5,228,519
Nonoperating: revenues(expenses) -

" Investment income- . 379,605 209 434-
‘Interest expense. (21,359,041). (16,] 171 339) .
'Passenger facility.charges : 18,447,258 17,271,733
-Customer, facﬂlty charges’ 11,705,153 11,437,828
Other,net - . 630,134 908 433

Total nonoperating revenues, net’ : 9,803,109 13 656 089

Income.(loss). before capital contributions (3,172,669) 8,427,571
Cipital Contributions (ioté 6) 9,186:457 2,749,956

Changg in'nét position 6,013,788 11,177,527
"Total net position beginning of year; as restated (note 1) ' 372i824,395 361,646,868
Total net position,.end of yedr $,__378)838,183 $ 372,824,395

See-accompanying notes to financial statements.
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LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT
(A Proprietary Comporent Unit of the City of New Orleans)

Statements of Cash Flows

Years ended December 31, 2013.and 2012

2013 2012
Cash flows from operating activities:
Cash received from customers 74,823,061 $ 74,336,932
Cash-paid to suppliers for goods and services (40,172,742) (41,364,289)
Cash paid to employees and on behalf of employees
for services (11,357,841) (11,500,854)
Other receipts 293,883 484,266
Neét cash provided by operating activities 23,586,361 21,956,055
Cash flow from noncapital financing activities:
Sales tax receipts 888,191 698,181
Net cash provided by noncapital financing activities 888,191 698,181
Cash flows from capital and related financing activities:
Passenger facility charges collected 18,555,702 17,624,580
Customer facility.charges.collected 11,015,973 11,422,055
Proceeds:from disposition of property 2,859 2,479
Acquisition and construction‘of capital assets (33,610,144) (76:224,950)
Capital grants received " , 10,632,080 2,680,165
Principal paid on révenue bond maturities- (12,524,139 (10;895,000)
Interest paid on bonds and loans . (22,566,381) (19,627,972)
_ Net cash used in capital and related _
financing activities (28,494,050) (75,018,643)
Cash flows from investing activities: :
Sales of investments 181,678,061 198,556,108
Purchases:of investments (173,013,897) (145,286,127)
Interest and dividends on investments 87.538 158,207
Net cash provided by investing activities 8,751,702 53,428,188
Net increase in cash and cash equivalents 4,732,204 1,063,781
Cash and cash-equivalents at beginning of year 3,263,252 2,199,471
Cash and cash equivalents at end of year (note 2) 7,995,456 $ 3,263,252
Noncash investing activities:
Increase in stock investments due to change in fair value 332,264 % 80,510
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LOUIS ARMSTRONG NEW-ORLEANS INTERNATIONAL AIRPORT

(A Proprietary: Cornponent Unit of the City.of New Orleans)

.Statements-of Cash Flows
Years énded December 31; 2013:and 2012

Reconciliation ¢f operating loss to net cash provided
by operatmg activities;
Operatmg ‘oss

Adjustments to reconcile operating loss.to’ niet-cash

prowded by -operating activities::
Depreclatlon -and impairment write-down

Increase:in:allowance for doubtful accounts

Other

Changes:in assets arid liabilities:
Accounts’ receivable:
Prepmd expenses and: .deposits
Accounts ‘payable

Due to Clty of New Orleans
. 'I;ota]gadj ustments'

See: accom_pahyipg'no_te_s to'financial statements.

Net cash provided by operating activitiés
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2013 2012
(12;975,778). 8 .(5228,518).
38,866,112 32,734,999

(502,095) - (1;084,638)
296,971 484,265
968,431 765,367
(477,183) 179,711
(6,720,350) (6:418,110)
(386,602) 20,938
4,516,855 502,041
36,562,139 27,184,573
23,586,361 § 21,956,055

(Concluded)



LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT
(A Proprietary Component Unit of the City of New Orleans)

Notes to Financial Statements
December 31, 2013 and 2012

(1) Summary of Significant Accounting Policies

(@

(k)

(©

Orgamzarwn

of the City of New Orleans, Louisiana. The. New Orleans-Aviation Board' (the Board) was established
in 1943 to provide- for the operation and maintenance of the Airport. The. Board consists of nine
members appointed by the Mayor of the City of New Orleans with approval of the New Orleans City
Council. The City of Kenner, Louisiana-and the Parish of St. Charles, Louisiana each have input as to
the:selection of one board member.

The.accompanying policies of the-Airport: conform to.accounting principles genemlly/ accepted in the
United States of America as applicable to proprietary component-units of governmental entities.

Basis of Presentation

Proprietary fund.accounting is used for the: Airport’s ongoing operations. and.activities which are
similar to_those often found in the private sector. Proprietary funds are accounted for using the
economic resources measurement focus. The Airport is a proprictary component unit and accounts for
operations (a) that are financed and operated in a manner similar to private business enterprises where
the’intent of the governing body is that the cost.(expenses, including depreciation) of providing goods
or'services to the;general public on a continuing basis be:finariced or recovered: primarily thirough user
charges and'(b) where the:governing body has decided that periodic determination of revenues.earned,
expenses incurred, and/or net income is appropriate for capital maintenance, public policy,
management control, accountability, or other purposes.

The principal operating revenués.of the Airport are from-sources such as airlines, concessions, rental
cars, and parking. Investment income, passenger facility: chaiges, customer facility charges,, federal
and state grants, and other revenues not related to the operations of the Airport are ionoperating
revenues. Operating expenses include the cost of airport. and related facilities maintenance,
administrative expenses, and depreciation on capital assets. Interest expense and.financing costs are
nonoperating expenses.

Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis of accounting under
which revenues.are recognized when earned and -expenses are recognized when incurred. Révenues
from landing andairfield fees,. terminal building, rental ‘building, and leased areas-are reported as
opérating revenues. Transactions, which are capital, financing, or investing related, arereported as
nonoperating révenues. Expenses from employee wages and benefits, purchase. of services, materials
and supplies, and other miscellanéous expenses are reported as operating:expenses. Interest expense
and financing costs are reported as nonoperating expenses. The Airport has lmplemented
Govemnmental Accounting Standards Board (GASB) Statement No. 62, Codification of Accounting
and Financial Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA
Pronouncements, which codxﬁes most pre-November 30, 1989 FASB. and AICPA pronouncements
that are relevarit'to governments and-do not conflict with or coritradict GASB pronouncements.
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LOUIS-ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT
(A Proprietary.Component.Unit of the City of New Orleans)

Notes to Financial Statements
December 31, 2013 and 2012,

This elitninates. the- option for ‘business:type activities:to'follow new FASB'pronouncements, although
they may contiriue to-be apphed as “other; apqount_mg I_;terature

Use.of Estimates

The preparation of financial statements in-conformity. with accountmg principles' genera]ly accepted'in
the United States of America mquuesvmanagement to: make estimates and assumptlons ‘that:affect the-
reported . amounts of assetsiand liabilities and disclosure; of ‘contingent assets.and. habﬂmes at: the date
of- the: financial statements, as well as-the:reported amounts:of revenues and- -expenses durmg the
reporting period. Actual results could differ. from those estimates.

Allowarice for Uncollectible Accounts Receivable

An allowance:for estimated uncollectible accounts. recgivable- is' established at the’ time. information
becomes available, which would indicate the uncollectibility of the particular receivable.

Inivestments

Investments. are carried: at fair-value in the financial.statements. Unrealized ;gains and losses: on
inveshnents:are reflected in the Statements of Revenues, Expenses, and Changes'in Net:Position.

Capltal Assels .
Capital assets are carried at cost. An item. is.classifi ed as an.asset if thie,initial, individual cost is

" :$1,000:0r greater. :Additions, :improvements, and. other-capital" outlays that significantly extend the

useful life of an-asset-are capitalized.. Other costs incurred for.repairs:.and maintenance.are:expensed
as mcurred .In situations involving the iconstruction:of ‘certain assets-financed with the-proceeds:of
tax-exempt borrowmgs, interest earned.on related mterest-beanng investments'from such ;proceeds are
offset against'thé related interest costs in detenmnmg the amount of i interest to be capltallzcd There
was capitalized interest in.the amount of $1,219,836 in: 2013: and $7,158,293:in" 2012

The: Airport adopted:the Governmental Accounting Standards Board’s (GASB) Statement.No. 51 —
Accounting and Fmanctal Reportlng for Intangible -Assets:(GASB 51). GASB 51. provxdes that /if
thete ‘are 0o factors that: lumt the. useful hfe of an mtanglble asset, the mtang1ble asset lS consxdered to

.certam anr rights prevnously recorded ‘as’ amomzable capltal assets, now quahfy as mtangxble'assets as

definedin'GASB 51.

»Deprecmtwn is-provided.over the, estimated usefulilives of the assets using the straight:line method

commencmg with the.date of acquisition or, m the case of assets constructed, the date placed into
service.
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LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT
‘(A Proprietary Componerit Unit of the City of New Orleans)

Notes to-Financial Statements
December 31, 2013 and 2012

‘The estimated useful lives by.major classification are as follows:

Estimated
useful
lives (years)
Land improveiments 10-25
Buildings and fumishings 3-25
Equipment 3-15
Utilities 5-25
Heliport 5-15

Due from/Due to the City of New Orleans

Amouts recorded as-due from and due to the City of New Orleans primarily refate to-amounts paid

‘by the City on behalf of the Airport. In addition, the City provides certain administrative services to

'thé. Airport. The cost of such services:was $1,753,517 for each of the years ended December 31, 2013

and 2012, respectively, and is-recorded in administrative-expenses in the Statements of Revenues, .

Expenses, and Changes in Net Position.
Restricted Assets ’

. Restricted assets include investments required to be maintained for debt service, capital additions and

contingencies, operations and maintenance; and escrow undér the indentures of the revenue and
refunding bonds, as well as investments to be used for the construction of capital improvements.

“ Restricted .assets also inchide receivables related to passenger and customer facility charges and
:g!antk;

Bond Insurance

In conjuriction with bonds issued in 2009 and 2007, insurance was purchased which guarantees- the
payment of bond principal and interest and expires with the final principal and.interest payment on the
bonds. The insurance costs were capitalized at the dates of issuance and are being amortized over the
life of the bonds.

Revenue Recognition

Landing and p.irﬁe@ fe’eé, terminal building, rental building, and leased areas rentals.are recorded as
revenues during the year in which earned.

‘All prospective signatory airlines pay signatory airline rates and chargés according to 2009.use and
lease agreement. The rates for 2013 and 2012 are as:follows:

24 (Continued)
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LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT
(A Proprietary Component Unit 6f the: City of New Orleans)

Notes to Financial Statements

December 31, 2013 and 2012.
2013 2012
Terminal building fental rates (per sq. f.) $ 97.44 $ 99.02
Landing fee rate (per 1,000 1bs) 1.64 1.85
Apron use fee rate (per sq. ft.) 1.90 1.81
Loading bridge use fee (per bridge) 11,168 14,481
Enplaned passenger use fee (per passenger) 7.32 7.56

Under the terms of the agreement, these rates are subject to a mid-year adjustment and year-end
settlement. The Airport is required to use its best-efforts such-that within the-later of (i) one hundred
twenty (120) days following the close of each fiscal year or (ii) within sixty (60) days of receipt of
audited financial statements, rates for rentals, fees, and charges for the préceding fiscal year shall be
recalculated using available financial data and the methods. For the fiscal years ended December 31,
2013 and 2012, the Airport's final rate structure varied from the rates in effect during the year.

Passenger Facility Charges

On June 1, 1993, the Airport. began imposing, upon approval of the Federal Aviation Administration
(the FAA), a $3.00 Passenger Facthty Charge (PFC) on each passenger enplaned at the Airport. On
April 1,2002, the FAA approved an increase in the amount of this fee to $4.50..As of December 31,
2013, the Airport is:authorized to collect-up to $564,820,750 of PFC revenue of which $314,689,757
has been collected. PFC revenues are p]edged to secure the Scnes 2007 Revenue bonds and the Series
2009 Revenue bonds, which.funded construction of. preapproved capltal projects and redeemed prior
Series of PFC Bonds.. As of December 31, 2013, the estimated expiration date on PFC revenue
collection is February 1, 2026.

Customer Facility Charges

On November 1, 2008, the. Airport began imposing-a $5.50-Customer-Facility Charge (CFC) on a per
transaction day basis to all the On-Airport Rental Car'Companies. On May 13, 2009, the Board
approved an increase in the CFC charge to $6.20 which became effective June 1, 2009. CFC
revenues are pledged to secure the Series 2009 Guif Opportunity Zone CFC Revenue Bonds, which
were issued to fund the construction of the Consolidated Rental Care Facility (CONRAC) garage.

Federal Financial Assistance

The Airport. receives financial assistance for costs of construction and improvements to airport
facilities through grants from the FAA. The Airport is on the reimbursement basis. for funds received
for financial assistance. As of December 31, 2013, the:Airport had received $3,159,642 from FEMA
as reimbursement for repairs and expenses incurred by .the Airport as a.result of Hurricanes Katrina
and Gustav.
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LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT
(A Proprietary Component Unit of the City of New Orleans)

Notes to Financial Statements
December 31, 2013 and 2012

Vacation and Sick Leave

All full-time classified employees of the Airport hired prior to January 1, 1979 are permitted to accrue
a maximum of 90 days of vacation (annual leave)'and an unlimited number of days of sick leave
(accumulated at a maximum of 24 days per year). Employees hired after December 31, 1978 can
accrue a maximum of 45 days annual leave and an unlimited number of days of sick leave
(accumulated at-a maximum of'24 days.per year). Upon termination of employment, an employee is
paid for their accrued annual leave based on their current hourly rate of pay and for their accrued sick
leave on a formula basis. If termination is the result of retirement, the employee has the option of
converting their accrued annual and sick leave to additional pension' credits. Annual leave and sick
leave liabilities are accrued when incurred.

Stalements of Cash Flows

"For purposes.of the statements of cash flows, cash-and cash equivalents-include unrestricted cash and

restricted cash.

LY

Net Position

-:The Airport has-implemented GASB Statement No. 63 Fmanczal Reporting of Deferred Outflows of
- Resources, Deferred Iriflows of Resoufces, and Net Pasition, efféctive fiscal year 2012. This standard:
:provides guidance for reporting-the financial statement elements of deferred outflows of resources and

deferred.inflows . of resources. Deferred outflows: represent the consumption of the government's net
posmon that is applicable to a future reporting period. A deferred inflow represents the acquisition of

-net position that is applicable to a future reporting period.

Because deferred outflows and deferred inflows. are; by definition, neither assets nor liabilities, the
statement of net assets title is.now referred to as the statement-of net position. The statement of net
position reports net position as the difference between all other elements'in a statement of net position

and should be displayed in three components—net investment -in capital assets, restricted net position

(distinguishing between major categories of restrictions), and unrestricted net position.

Net investment in capital assets consists.of capital assets, net of accumulated depreciation, reduced by
the.outstanding balance .of borrowings for capital asset acquisition, construction, or improvement of
those assets, incréased by deférred -outflows. of resources attributable to cap:tal asset acquisition,
construction or improvement, and deférred inflows of resources attributable to either capital asset:

.acquisition, construction, or improvement or to capital asset related debt. -Capital-related debt or
.deferred inflows equal to unspent capital asset related debt proceeds or deferred inflows of resources

is*included in calculating either. restricted -or unrestricted net position, depending upon whether the
unspent amounts are restricted.

Restricted'net position reflects-net position when there are limitations imposed on a net'position’s use

by:external parties such as-creditors, grantors, laws, or regulations of other governments. Restricted

‘net position consists of restricted assets less liabilities related to restricted assets'less-deferred inflows

relatcd to restncted assets. Liabilities and deferred inflows related to restricted assets include
liabilities and deferred inflows to be liquidated with restricted assets and arising from the same

-resource flow that results in restricted assets.

26 (Continiled)
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LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT
(A Proprietary Component Unit of the City of New Orleans)

Notes to Financial Statements

December 31,2013:and 2012

Unrestricted net position is the balance {(deficit) of all other elements in a-statement of net position
remaining afier. net investment in capital assets.and restricted net position.

The An-port has mplemented GASB Statement 'No.. 65, Jtems Previously. Reported as Assets and
deferred outﬂows of resources and deferred inflows. of resources, required by GASB Statement No.
63, Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of Resources, and Net
Posmon GASB Statement No. 65 also identifies certain items previously reported as assets and
liabilities that the GASB determined should be recognized as revenues, expenses, or expendltures
when incuired and not reported in statements of net position/balance sheéts.

The Airport implemented this statement effective January 1, 2012. The impact is as follows:

Previously-reported net position as of January'1, 2012 $ 368,728,650
Adjustment as a result of the implementation of

GASB Stitémerit No. 65 (7,081,782)
‘Net position as of January 1, 2012, as _res'tated . $ 361,646,868

Previously reported change in net position-for the

year ended December 31,2012 g $ 10,749,949
Adjustinent as a result of the implementation of

GASB Statement No. 65 427,578
Change.in net position for the

year.ended December31, 2012, as restated $ 11,177,527

The GASB issued Statement No. 66, Tecknical Corrections - 2012 in March 2012; The objective of
this Statement is to improve accounting:and financial reporting fora governmental financial reporting

entity by resolving conflicting guidance-that. resulted from the-issuance of two pronouncements,

Statenients No. 54; Fund Balance Reporting and Governmental Fund Type Definitions, and No. 62,

Codification of Accounting and Financial Reporting Guidance Contained in Pre-November 30, 1989

FASB and AICPA Pronouncements. The provisions of this Statement are effective.for:2013. There

was no impact to the Airport with the‘ implementation of this statement.

The Airport } has losses on advance refunding of debt which qualify as deférred outflows as of
December 31, 2013 and 2012. The Airport has no jteris” which quahfy as deferred -inflows. In
accordance with the guidance, the. An'port has retfospectively applied the; standard and restated net
position as of the beginning of fiscal year 2012. ‘The:net effect.of the adjustment was a decrease to
net.position of $7,081,782.
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'LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT
(A Proprietary Component Unit of the City of New Orleans)

Notes to Financial Statements
December 31, 2013 and 2012

(r)  Reclassifications

Certain prior year amounts have been reclassified to conform to the current year’s presentation.

(s) -Deferred Outflows.of Resources

Deferred outflows of resources represents a.consumption of net position that applies to future periods
and so will not be recognized as an outflow of resources (expense).until then. The deferred charge on
refunding reported on the statements of net position results from the difference in carrying value of
refunded debt and its reacquisition price. This amount is deferred and amortized over the shorter of
the life of the refunded or refunding debt.

Cash and Investments

Included in the Airport’s-cash balances are amounts deposited with commercial banks in interest bearing
and noninterest bearing demand accounts. The commercial bank balances are entirely insured by federal
depository insurance or by collateral held by the fi nancial institution in the Airport’s name.

The Airport follows GASB Statement No. 31, Accoun!mg and Financial Reporting for Certain .
. Investritents and for External Investment Pools, which requires the adjustments. of the camying 1 values of -
investments to fair value, which is based on-available market values. The local government investment. -

pool is a.“2a-7-like” pool in accordance with GASB Statement No. 31; therefore, it is not presented at fair
_value.but at its actual pooled share price, which approximates fair value. At December 31, 2013 and 2012,
“the fair value of all securities regardless of balance sheet classifications as cash and cash equivalents or
-investments was as follows:

2013 2012
Current assets:
Cash and cash equivalents $ 7,995,456 3 3,263,252
Investments (unrestricted and restricted) 93,357,365 114,165,754
Noncurrenit assets:
Investments 115,501,375 103,027,805
Total cash and investments 216,854,196 220,456,811
Less cash on deposit (7,995,546) (3,263,252)
Total securitics, at fair value $ 208,858,740 $ 217,193,559

The Airport is authorized to invest in securities as described in its investment policy, in each bond
resolution and state statue. As of December 31, 2013, and 2012, the Airport held the following investments
as calegonzed below in accordance with GASB Statement No. 40, Deposu and ]nvestment Risk
Disclosures:
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LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT
(A Proprietary Component Unit 'of the City of New Orleans)

Notes to Financial Statements-
December 31, 2013 and 2012

Investment Maturities at December: 31, 2013

, Less than. 1to5,
Investment type _ 1 year Years Total
Common.S Stock Alrlme bankruptcles $ 585,084 $ - ,585_,_084
Lacil:government investmerit pool 67,265,625 - 67,265,625
Money:market funds 141,008,031 - 141,008,031
$__ 208,858,740 §. - $  208:858.740

Investment Maturitiés at December;31, 2012

) Less than. 1to’S
_ Investment type 1year Yeais Total'
Comimoni:Stock: ‘Airline bankruptcies $§ - 252819 § -3 252,819
Local-governrert ifivéstment pool 78,930,941 : - 78/930,941-
e <M0ﬁ§y~marketflfuhds ' 138 009 799 _ - rl~1{8,‘0_09\,799,

1

$  217,193:559 $ $ ”217*193‘559

Interest Rate Risk: As;a. means of limiting, its exposureito fair valie losses: ansmg from' tising; interest
rates, investments’are. genemlly he]d to:maturity. The- -Alirport’s:investment policy 1 requires the:investent
portfoho to;be-structured.to provnde sufficient liquidity, to pay: obhganons as they ¢ome due,

To the- éxtént possible, investment inaturities:are matclied with known cash needs and anticipated. cash
flow requirémerits. Additionally, maturity limitations for investments related .to'the issuance. of debt are
outlined in-the Bond Resolution relating to the specific.bond’issue.

Credit-Risk: The Airport’s.general investment policy applies the prudent-person rule:

Investments are made as:a. prudent person’ would be-expécted toact, with-discretion -and intelligence, to
scek reasonable’ iricome; preserve capital and, .ini gerieral, avoid speculative :investmerits.. Airport policy
Iumts investments to the highest’ credit rating: category of ‘Standard’ &.Poor’s (S&P). Funds:can: only be
invésted'in money market funds rated AAAm, AAm, or AAAm-G by-S&P:

In -accordance ‘with the Airport’s investment policy and-bond resolutions, -all U.S: government agency
securities held in‘the portfolio are: either issued by or explicitly guaranteed by the U'S: goverimeit:
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LOUIS:ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT
. (A Proprietary Component:Unit of thie City of New Orleans)

Notes to Financial Statements
December 31, 2013 and 2012

Custodial: Credit/Risk: For an investment; custodial riskis-the risk-that; in the.event of the-failure of the
counterparty,’ the. Alrport -will not be able to recover the values of its investments or- collateral securities
that are. in the possessmn of: 2n out31de party All'of, the Airport’s investments are either held in the name.of

common stock wutb a ma.rket value of $585 084 at December 31, 2013 was subjeet t6 market nsk asia
result of the vo!atlhty of the:stock market

LAMP:»LAMP-is administered by LAMP, Inc., a: non-profit’ corporatlon orgamzed aundersthe laws:of 'the

State of Louisiana. Only local government entltles -having‘contracted to"participate in LAMP have.an

investment interest in its. pool:¢ -of.assets. The primary: objective of LAMP is.to provide a safe’ environment
for the: placement of pubhc funds in short-term, high, quahty investinents. The' LAMP portfoho includes
only securities and other obligations in which local governments in’ Lotisiana are authonzed to;invest.in.
accordance with Touisiana R.S:.33:2955. Accordingly, LAMP:ifivestments .are restricted 1o- secunhes

issued, guaranteed, or ‘backed by the ‘U.S: Treasury, -the U.S. Government, ‘or one. of its. agenclw

enterpnses or'instrumentalities; as:well as repurchase, agreements collateralized by those secuntles The'
dollar welghted -average portt'oho matunty of LAMP assets is restncted to not moreathan 90 days, and
congists of no securities' with a maturity’in excess-of 397 days: LAMP is; de31gned to ‘behighly. liquid. t to.
prowde umnedlate access' to»partlclpants The: ftur market value’ of mvestments is: determmcd ‘on-a week]yJ

.....

partlclpants’ sha.res, mvesiments are-valued at amortlzed cost:

Summary of ng_t_rlctsd Assets

Assets restricted for specific purposes in accordance with bond indéntures and other:legal restrictions.are:
composed of the following at December 31, 2013 and 2012:
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LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT
(A Propaietary Campanent Unit of the City of New Orleans)

Notes to Financial Statements
December 31, 2013 aud 2012

2013
Operations
Debt and
Debt servies mainteaance Capltat . Parking
scrvice reserve Coverage Inelizible reserve - Imp -Recelp ‘Rollover PFC Bond Facility
fand fund aceount sub-account fund ' fund fund fand collect costs Reserve  Receivables Total
Cash and certificates of
d 3 $ - - — - —_ —_ 37,793 3,721,198 747,097 - - 2,557 $  43508,647
Dreyfus Treasayy Prime
Cesh Management 9,350,509 18,399,391 1,923 545 2,988,397 —_ §7,378,960 353,394 -_ - 429,939 —_ — 100,869,135
JPM U.S. Treasury smd
U.S. money market fimd 11,890,699 14,435.595 — - 4,373,191 _ — —_ - — 1,097,339 - 35,796,824
. charges receivable —_ — - — —_ — —_ —_ — -— — 1,587,592 1,587,592
, Capital grant receivable —_ — —_ —_ -— — - - - — — 521,368 521,365
Customer faclity
harges receivabls — f— - - — — . - — — — - 1,507,518 1,502,818 °
$ 21281008 3283498 1.923.545 2988397 8373.191 §7.378,960 396389 3,72L198 747,097 429939 1,097,339 3,619,032 5 144,791,081
2012
Operutions
Debt and
Debt service R malatenaoce Capltal Parking
service reserve Coverage Ineligible reserve Improvement Receipts Rollover PFC Bond Facillty
fund fund account sub-occount fund fund fund fand collect costs Reserve Reccivables Total
Assets: | '
Cash and certificares of ' T
.deposity H - — - - — — 524 ‘31,722379 621,941 - — - 3 4,344,844
Dreyfus Treasury Prime o n . = . _ . .
Cash Management 9,312,808 18,399,290 1,923,544 3,038,226 - 63,245,014 463,770 — — 89,299 - —— 96,472,051
JPM U.S. Treasury and X -
U.S. maney memket fimd 12,927,531 14,435,500 — ., - 8373,167 -_ - - —_ — 1,097,332 _ 36,833,530
Passcoger fasility “
charges receivable - —_ _ —_ — - - —_ — — 1,696,036 1,696,036
Capital grant receivable - — _ —_ — - —_ —_ — — 1,966,988 1,966,938
charges recelvable - — — —_ ~— — — — — = - 818.338 818,338
$ '21.240i339 32,834,890 1,923,344 3938& ?.373“67 63I&S|014 464.294 :3,722.37% 621,941 89399 1.097.332 ‘i“ 1362 § |42113 1,787
3l (Continued)



LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT
(A Proprietary Component Unit of the City of New Orleans)

(4) Capital Assets

Notes to Financial Statements
December 31, 2013 and 2012

Capital assets include assets acquired with the Airport’s own funds as well as those acquired through
resources externaily restricted for capital acquisition. A summary of changes in capital assets for the years
ended December 31, 2013 and 2012 is as follows:

Capital assets not being depreciated:
Land
Alr rights
Construction in progress
Total capital assets
not being
depreciated

Capital assets being depreciated:
Land improvements
Buildings and furnishings
Equipment
Computers
Utilities
Heliport

Total capital assets
being depreciated

Total capital assets

Less accumulated depreciation:
Land improvements
Buildings and furnishings
Equipment
Computers
Utilities
Heliport .

Total accumulated
depreciation

Total capital assets, net

$

$

Additions/ Deletions/
Balance transfers transfers Balance
December 31, during during December 31,
2012 year year 2013
85,309,433 - - 85,309,433
22,282,449 - - 22,282,449
133,474,989 28,034,126 (136,134,577) 25,374,538
241,066,871 28,034,126 (136,134,577) 132,966,420
386,947,177 110,943,381 - 497,890,558
399,470,461 20,498,124 (352,549) 419,616,036
7,290,130 924,616 - 8,214,746
. 723,046 - - 723,046
14,254,592 (179,552) - 14,075,040
3,074,179 - - 3,074,179
811,759,585 132,186,569 (352,549) 943,593,605
1,052,826,456 160,220,695 (136,487,126) 1,076,560,025
229,100,925 18,094,285 - 247,195210
271,733,451 19,604,390 (318,337 291,019,504
5,954,763 312,085 - 6,266,848
398,124 165,356 - 563,480
5,497,956 688,817 - 6,186,773
3,069,071 1,179 - 3,070,250
515,754,290 38,866,112 (318,337) 554,302,065
537,072,166 121,354,583 § (136,168,789) 522,257,960
32 (Continued)



-

LOUIS ARMSTRONG: NEW ORLEAN S [N 'I‘ERNATIONAL AIRPORT
(A Propnetary Component Unit of the: Clty of New Orleans)

Capital assets not béing depreciated:
“Land
Air rights
‘Constriiction in progreds
Total capital assets
-not being
depreciated

Capital assets being depreciated:
Lapd improverients
‘Buildings and: ﬁnmshmgs
Equipment
Computers
Utilities
.‘-Hehp_o:t
Total capital assets
‘being deprecisted

Total capital assets

Less accuinulated depréciation:
‘Land merovements
‘Buildings- and-furnishings-
Equipment
Computers
‘Utilities
‘Heliport

~ Total accumulated
epreciation

Total capital ‘assets; net

Notes to Finanéial Statements

Décember.31, 2013 arid 2012

$

$

‘Additions/ Delétions/
Balance - ‘transfers transfers Balance
December: 31, t_l_g_irigpg dnnng Deécember 31,
2011 year _year 2012
85,309,433 §: - 8 - '8 85:309,433
122,282,449 - - 22282,449
- 129,621,334 85,357,111 i(81,503,456) _ 133,474,989
237,213,216 85,357,111 (81,503,456) 241,066,871
34],919 646 45; 027 531 - ,386 947 177
373, 917 833 25,552,628 = 399,470,461
6, 496,427 793,703 - 7:290,130
713,262 '9,784. . - 723,046
7,786,124 6,468,468 - 14,254,592
3,074,179 . - - 3,074,179
733,907,471 77,852,114 - 811,759,585
971,120,687 163,209,225 (81,503,456) _ 1,0521826,456
215,064,231 14,036,694 - 229:100,925
253, ;768,218 17,965,233 pijt 733 4s1
5,681,698. 273,065 - 5954, 763
233,382 164242 5 398,124
5,203,370 294;586° - 5,497,956
3,067,892 1,179 - 3,069,071
483,019,291 32,734,999 - 515,754,290,

488,101,396 $

130,474,226 '$
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'LOUIS ARMSTRONG NEW ORLEANS lNTERNATIONAL AIRPORT
(A Propnetary Component’ Unitof the Clty of New. Orleans)

Notes:to Financial:Stateménts
December:31, 2013 and 2012

Construction'in progress.is composed of.the foilowi'ng at December.31,.2013:

Project December:31,  Remaining

Description . authorization 2013 commitments

Airfield Electrical Repairs. $. 12,720,568 'S 566,727 '$ 12,153,841
Utility Building: 10,405,091 13,529,969 -
New Terminal Design 17,979,659 7,012,944 10,966,715
Eipansion Taxiway Gulf Phase 1 2,248,560 1,756,886 -491,674-
Apron Rehab Phase I 2,679,981 541 2,679,440
Concrete Pavement Repairs. 1,269,944 850,304 419,640
“Land Development.& Reuse Plan 1,004,102 103,020 901,082
Pavement Coricrete Index Study 748,473 687,032 61,441
Eiivitfonmeiital Assessment Stiidy 1,342,420 723:513 618,907
New Facility Feasibility Report 1,085,076 125:984 959,092,
Miscellaneous Projects under $20,000 , 17,620 17620 3
- '$ 51,501,494 % 25,374,540 $ 29,251,832
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LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL - AIRPORT
(A Proprietary Componerit Unit of thé City of New: Or!eans)

.(5) Long-term Debt

Notes to'Financial Statements-

‘December-31, 2013;and 2012

Long-term ¢ debt activity for the years erided Deceriiber. 31 2013 and 2012 was as follows:.

Long:-Term Debt!

Balance
-December 3] .
2012.

Deductions

Balance

‘December 31,

2013

Amounts
due mthm
one year

Bonds Payable:

Series 2007A Révenue Bonds,
fixed interest rate
Ju nnuary 1,2038
at4, 25% ﬁnal matunty

Series 2007B-1-Reveniie Refunding

Bonds, fixed interest rate
Jenuary 1, 2020
at 4:25% final. maturity-

Series 2007B-2 Revenue Refunding
Boiids, fixed interest rate
Jénuar'y 1,2019

Senes 2009A-1 Revenue Refundmg‘

bonds, fiked: interest rate-
January 1,2023
at &i‘.-zé%'ﬁnal maturity
Series 2009A-2 RevenueRefunding
bonds; fixed interest rate-
January 1; 2023
it 4,25% final maturity
Series 2009B Revenue Refunding
bonds,: fixed interest rate
January 1,2015
at 4.50% Tinal maturity
Series 2‘009»; G"o ZONE‘CFC
mte January 1 2040
at 4.625% final matm'lty

Additions

61,740,000 $ -3

4,295,000 -

12,455,000 - -

73,960,000 -

23,055,000 -

23,210,000 -

96,515,000 -

35

N

(1,165,000) $

(1,735,000)

(8,495,000)

60,575,000 '$

4,295,000

10,720,000

73,960,000

14,715,000

96,515,000

1,225,000.

- 1,825,000

8,900,000
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‘LOUIS. ARMSTRONG NEW QRLEANS INTERNATIONAL AIRPORT
(A Proprietary Component Unit of the Clty’of New Or]eans)

Noteés to Financial Stateménts.
December:31, 2013iand. 2012

36

Balance Balance Amounts.
‘December:31; December31,. due within
. . Long-Term Debt 2012 _Additions Deductions *2013 one yéar
Bonds Payable: '
Series 2010A GO ZONE PFC’
Revenue Bonds, fixed interest
fite, Jehuary.1, 2041 )
at4.25% firial maturity $ 52,355,000 $ $ - § 52355000 § -
Serics 2010B GO ZONE PFC.
Revenue: Bonds, ﬁxed interest:
rafc, Janua.lyl 2038’ -
4t'5:125% final maturity 1,285,000 - 1,285,000 -
348,870,000 (11,395,000) 337,475,000 11,950,000
‘Less:-
Unamortized discount on
"bonds (3,320,962) 162,494 (3,158,468) .
Unamortizéd premium on. . ) ’
'Boridss 665,142 {26,607) . 638,535 A -
' 346,214,180, - (11,259,113) ° 334,955,067 11,950,000
Loaps:f’ayal_ile:e . B
* Go'Zone: 35,371,990 (1,684,139) 33,687,851 3,606,334
$. 381,586,170 8. 8 (12,943,252)$_ 368642918 §_._ 15,556,334

(Continued)




[T

LOUIS ARMSTRONG NEW ORLEANS l.NTERNATIONAL AIRPORT
(A Proprietary. Component Unit of the Clty of New Orleans)

Notes to Financial Stateriénits
December 31, 2013 and 2012

Balance Balance
) December 31, ) _ December 3,
‘Long-Term-Debt . 2011 Additions .Deductions 2012

Amounts
‘dye withiin
one year

Bonds ngablc:
Series'2007A. Revenue Bonds,
fixed intérest rate

at425%ﬁ11almatunty $ 62,850,000 $ - §  (,i10000) $ 61740000 § 1,160,000

Series 2007B-1 Revenue Refunding

Bonds, fixed'interest rate

Ianuary l‘ .2020

at'4.25% final maturity 4,295,000 - - 4:295,000
Series 2007B-2 Revenue Refunding

Bonds, fixed'interest rate

Jantary T, 2019

at'4:25% final métirity" 14,110,000 - (1,655,000) 12,455,000
‘Series 2009A- Revenue, Refundmg

bonds. ﬁxed interést rate

TJanuary; l -2023 .

at 4:25% final matufity 73,960,000 - - 73,960,000
-Serles 2009A-2 Revenue Refunding. '

bonds, fixed'mterest rate

January 1, 2023

- 4t4:25% final matirity 23,055,000 - - 23,055,000

Serm 20098 Revenue Refunding

bonds, fixed interest rate

January 1,2015

2t 4.50% final’ ‘maturity: 27,140,000 - (3.930,000)  23;210,000
Séries 2009C Revenue Refunding

bonds; fixed interest rate

January'l, 2012

at 3:50% final maturity 4,200,000 - (4,200,000) -

Serics 2009A GO, ZONE CFC
Reveniie ‘bonds, fixed interest
rate; Janua.ry 1, 2040
at 4.625% final maturity. 96,515,000 - - 96,515,000

37
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LOUIS ARMSTRONG NEW ORLEANS NWMATIQNAL.MPORT
(A:-Proprietary Component Unit of the'City of New Orleans)

‘Notes to Financial Statements
December 31, 2013 and 2012

Balance - Balance .Amounts
Déecember.31, December 31, due within
Long-Term Debt 2011 Additions Deductions. 2012 ___oné year
Bonds Paysble: ' ' '
Séries 2010A GO ZONE PFC
‘Reveniie Bonds, fixed interest
‘rate, Januery'1, 2041
18t'5:25% final maturity $ 52,355,000, § = 8 1§ 52355000 § -
Series 2010B GO, ZONE PFC
Revente Bonds, fixed interest
‘rate, January.1, 2038 .
@t 5;125% final maturity 1,285,000 - - . s 1,285,000
359,765,000 - (10,895,000) 348,870,000 11;395,000
Less; :
N ’ﬂnmo’rﬁ‘zed Jisogymt on- .
bonds (3,483,456) - 162,494 (3.320,962) -
Unamortized premium on - ) )
bonds 6915748 - (26,606) 665,142 -
356973292, . - (10,759:112) 3462147180 11,395,000
Loans Payable:
Go Zone , 35,371,990 - - 35,371,990 3,446,421

$ 392345282 §. . - 8 (10,759,112) $: 381,586,170 $_ 14,841,421
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‘Louls. ARMSTRONG NEW ORLEANS lNTERNATIONAL AIRPORT
(A Propnetary Component Unit of thé City of New Orleans)

‘Notes to Financial:Stateferits
December 31, 2013 and 2012

Debt service requirements to.maturity: for.all outstanding bonds’are as-follows:

: Interest. Principal Total
‘Bonds Payable: ) o ‘
Decémber 31:
2014 $ 18363190 $ 11,950,000 § 30,313,190
2015 17,722;633 14,210:000 31,932:;633
2016 ‘ 17,032,925 14,895,000 31,927,925
2017 ‘ 16:319,706 15,590:000 31,909,706
12018 155539350 '16,320,000. 31,859;350
2019-2023 " 63;117,794 92,515:000  155:632:794
2024-2028 44,422,425 36,105,000 80,527,425
2029-2033 32,513,054 47,585,000 80,098,054
2034-2038 16,956,197 62,795,000 79,751,197
12039-2041 1640376 25,510,000. 27,150; 376

$ 243; 627 650 $ 337,475 000 $ 581,102, 650

“Debt se;rvice reqﬂire'rnénts to maturity fonall,outstnndmg loans payable:are-as follows:

' o Interest Principal . Total
Loans Payable:
- Deceinber 31: :

2013(not paid as of yearend) $ 1,563,116 ‘$ 1,762,282 $ 3,325,398
2014 1,481,346 1,844,052 3,325,398
2015 - 13957782 1,929,616 3,325,398
2016: 1,306,248 2,019,150 3,325,398
2017 1,212;560 2,112,838 3,325:398-
2018 1,114,523 2,210,875 3,325,398
2019-2023 3,935277 12,691,716  + 16,626,993
20242025 858,877 9,117,322 9,976,199

$ 12,867,729 $ 33,687,851 $ 46,555,580 _

The Board received approval for. partiCipationfinathe\Gulf Tax Credit Bonds Program (Go Zone Tax Credit
Bonds) sponsored by the:State of.Louisiana in an amount. not. exceeding: $36,000,000. The Airport: was:
approved for $35; 371 990 for:an. mterest free period of 60 months On: August 1 2006 Hancock Bank as
transfened to the Trustee the-amount of $10 242:550 to be.used to: pay the August 2 2006 debt service on
thee Bonds.and related intetest rate swap payments. Hancock Baik:transferred an:additional:$25,129,440'in
debt’ service between .August 2006 and July 2008 which brought the loan to the .approval amount of
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LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT
{(A-Proprietary. Component Unit of the City of New Orleans)

- Notes to Financial Statements:
December 31,:2013 and 2012

'$35,371,990:as:0f Decemmber 31 2013. The Trustee cortinues:toibe: respons1ble for makingall debt service

payments:on the. bonds
As:ofithe date of this audit, thie.required ifitérest payrents.0f:$781,558; due January 15,2013 and July 15,

‘2013'have:been remitted.

Capital Contributions and Transfers
Capital conttibutions recorded bythe Airport represeiit:amounts. received from*the:federal government to
finance the.cost of construction of airport. facilities.

"Dnnng the year ended December 31, 2013, the FAA contnbuted $5,597,761;. thie DOTD contfibuted
‘>$l 551 ,926 and the ATF ¢ontributed $2;036, 770 Durmg ‘the: year ‘ended December 31 2012 the FAA

éontributed $2 749;956.

Pension'Plan

‘Employees‘and officersof the Airport are eligible for memberslnp in the: Emp]oyees Retirement Systemof

the- Clty :0f New Orleans: (the Plan), a defined benefit-contributory rétitement iplan. A sepdrate’financial

report on-the plan-for the year ended December:31, 2012 containing additional .information:required under

GASB Statement No.-27, Accounting for Pensxons by State and ‘Local ‘Governmental Employers, -is
available from -the Clty of New Orleans Director of Finance,, 1300 Perdido Street, Room. 1E12, New
Orleens, Louisiana’ 701 12, (504) 658-1850 .

The Aifport’s ‘annual contribution to the ‘Employees’ Retirement System 1§ based on the amount,
determined’ by the actuary of the Plan, which includes amortization of past:service costs over-a period.of.
30 years. The Alirport’s contribution to the Plan for the years ended December 31, 2013 -and 2012-was.

'$1,409,049'and!$1,587,580, respectively.

Rentals ander Operdting Leases

The Airport'leases space in‘its terminal:to various. au'lmes, .concessionaires; and others: These:leases:are for
varying:periods:ranging from one. to-ten: years. and require the payment of minimum aonual renitals. On.

'January 'T, 2009, a new Aiiline Lease and Use Agreement went.into effect with all ‘Signatory airlines

paying signatory airlines rates'and charges:in accordance with the new lease agreement:

The Airport: parking garage. facility (the “Facxhty”) -was'constructed on'land leased: by a. 501(c)3 nonprofit
corporauon (the Corporahon) ﬁ'om the Alrport pursuant toa parkmg ‘garage- ground lease (the ground
Jannary 1, 2002, and‘the ground rental term began., In accordanceé with:the ground lease thie Corporauon-
was required to design, ‘finance, construct, and.operate the Facility. The Facility was: financed. by the
Corporation with $39.4 million of tax-exempt bonds which was refinanced:in- 20 12:The bonds are.not an
obligation of the Airport. The initial term of the ground lease is ten years with. three Tenewal periods of ten!
years at' thesoptlon of the: Corporatlon During the term of the ground: lease, the Corporatlon will pay ‘the
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LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT
(A Proprietary Component Unit of the City of New Orleans)

Notes to Financial Staterments
December 31, 2013-and 2012

Airport $10,624 a month plus percentage rent.of 6% of gross revenues generated from the Facility in
excess.of $7.0-million per year plus net cash ﬂow rent, as defined in the ground lease.

The payment of rent.is subject to 2'minimum-annual,guarantee payment, as:defined.in the ground lease.
The fixed rent shall increase by 3% per aninuni, effective on the first day of each lcase year. during the-term.
The 2013 morithly ground rent was $14,706, and 2012 monthly ground rent was $14,278..

The followmg is'a schedule by year of aggregate future minimum rentals receivable on noncancelable
operating leases as of December 31, 2013:

2014 ] $ 5,498,360
2015 5,103,452
2016 5,065,630
2017 5,015,651
2018 ‘ 4,424 452

2019-2023 3,295,989
; . ) $_ 28,403,534

These amounts do not include. contingent rentals which may be received under most of the leases; such
contingent rentals, mcluding month-to-month concession agreements amounted 10.$6,574,357 in 2013 and
$5,042,568 in 2012.

) Comn_:itments and Contingencies

(a). Self-Insurance

The Airport:is insured for hospitalization and unemployment losses and claims under the City of”
New Orleans’ self-insurance program. The Airport pays. premiums to the City of New Orleans’
unemployment self-insurance program,.and the Airport and its employees pay premiums to.the City
of New Orleans"hospltahzatlon self-insurance program.

&) Commitments

In the normal course of business, the Airport. enters into various commitments and contmgent
liabilities, such as comstruction contracts and' servicc agréements; which are not reflected in the
accompanying financial statements.

(c) Clainis.and Judgments

There are several pending lawsuits in which the Airport is involved. Based upon review and
evaluation of such lawsuits and the advice of legal counsel, management does not believe that the
ultimate outcome of such litigation will be material to the Airport’s financial position.
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LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT
(A Proprietary Component Unit of the City of New.Orleans)

Notes to-Financial Statements
December 31, 2013:and 2012

(10 Federal Findaricial Assistance

The, Airport-participates in.anumber of federal financial -assistance programs.. Althoughi.the grant
programs;have-been audited:through December 31;.2013-in accordance with: the: Single:Audit.Act of
1996, these programs-are still subject to.financial. and oomphance audits by ‘governmental agencies.

(10). Sabsequeiit Events

Management has:evaluated subsequent events throughi the date; that.the:financial statements were available
to be issued, June27,.2014, :and determined:that there were:no subsequent events.requiring:disclosure:
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Schedule 1

LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT
(A Proprietary Component Unit of the City of New Orleans)

Supplemental Schedule of Investments

Year ended December 31, 2013
Year Maturity
Description Aquired date Book value Fair value
Unrestricted investments:
Special Receipts:
Dreyfus Treasury Prime
Cash Management
The Bank of New York Méllon 2008 WA $ 838,425 § 838,425
TPM US. Treasury Plus
“Investments Ny
The Bank of New York Mellon 2009 N/A 1,355,376 1,355,376
’ 2,193,801 2,193,801
PFC Reimbursement: )
‘Dreyfus Treasury Prime
‘Cash Management
‘The Bank of New York Mellon 2008 N/A 12,147,840 2,147,840
Stock: Airfine Banlauptcies 2007 N/A. " 585,084, 585,084
City of New. Orleans: ;
LAMP-- Sales Tax/General Purpose 2003 N/A 57,289,612. 57,289,612
LAMP.<Usc & Lease General Purpose. 2011 NA 6,255,244 6:255,244
" T 63,5M.856" 3,544,85
Total unrestricted investments : © o 68471582 68.471:582
Restricted investments:
City of New Orleans:
LAMP - Rollover.Coverage 2009 N/A 3:721,198 3,721,198
CIP-Parking Facility Loan:
JPM U.S, Treasury Plus
‘Investments
‘The Bank of New York Mellon 2010 N/A 1,097,332 1,097,332
Debt Service Fund:
Dreyfus Treasury Prime
Cash Management ) L
The Bank of New York Mellon 2008 - N/A 9,390,309 9,390,309
JPM U.S. Treasury Plus
Investments
The Bank of New York Mellon 2009 N/A ‘ 11,890,699 . 11,890,699
21,281,008 21,281,008
Debt Service Reserve Fund:
Dteyfus Treasury Prime
Cash Mapagement
The Bank of New York Mellon 2009 NA 18,399,391 18,399,391
JPM U.S. Treasury Plus
Investments ) . .
The Bank of New York Mellon 2009 N/A 14,435,595 14,435,595
32,834,986 . 32,834,986
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LOUIS'ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT

(A-Proprictary Component Unit of the City of New Ofleans)
Supplemental Schedule of Investments
Year ended Decsmber 31, 2013

Description

“Year
Acguired

Matunty
date

Book value

Schedule 1

Fair value

[nelxgtble Sub-Account:
Dreyﬁ.is Treasury P Prime
Cash Managcmmt )
“The Bank of New York Mellon

Operations and Maintenence::
‘Reserve fund:
JPM U:S. Treasury Plus
Investrients
Thé Bénk 6f New Yotk Mellon:

Receipts Fund:
Dreyfus, {Treasury Prime

“Cash Management
“The Bank of New York Mellon

CFC Restricted:
Dreyﬁ.ls :’l‘reamn'y Prime
Cash Management
The Bank of New York Mellon

Time Reiribursement::
Dreyfus’ Treasury Prlme
Cash Management
The Bank of New York Mellon

Project Account:
Dreyfus ‘Treasury, Prime
Cash'Management:
/Ttie Bank of New York Mellon
.PFC Restricted:
Dreyfus Treasury Prite
Cash Management
The Bank 6f Néw York Mellon

“Total restricted investiments
Total all investrients.

Ses accompanying independent auditors’ report.

.2009

2009

12009

12010

2009.

2009°

2009

N/A

N/A

N/A

N/A

N/A

N/A

N/A

s '

2,988:397

2,988,397

8,373,191

8,373,191

358,603

358,603

2,353,484

:2,353,484 .

1,448;803

1,448,803

36,795,797 .

36,795,797

29,134,360

140,387,158

29,134,360

*140,387:158 .

208,858,740

3
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LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT
A Propnetaxy Component Unit of the.City of New Orleans)

Supplémental Schediile of Operating Revenues and Expenses by ‘Area of Activity:
Year.ended December.31, 2013

Schedule:2

Landing Terminal Ground, -
.area . buildings transportation, Total
Operating revenues 3 13,203,416 $ 57,935,076 § 2,346,508 $ 73, 485 000
Direct expenses A 3,007,115 16,020,458 3,987,501, 23,015,074
Opera'ﬁng-revenues, less direct expenses T10,1196,~30_1; - 41,914,618 (1—;6,40,”9_93) 50,469,926
‘Depreciation of cost center:assets 18,095,464 17:892,547 713,014 36,701,025
Operating revenues, less direct expenses and ' . )
depreciation : $ (7,899,163) $ 24,022,071 .§ (2,354,007). 13;—768',901
Other operating expenses:
Deprecxanon of non-cost center assets, 2,165, 087
Administrative less transfers to work in progress 24,579,592
‘Total other.operating expenses 26,744,679
$  (12{975:778)

Operating‘loss

See accompanying independent auditors’ report.
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Schedule 3

LOUIS ARMSTRONG! NEW ORLEANS lNTERNATIONAL AIRPORT
(A Propnetary Component Unit of: the City of New Orleans)

Supplemental.Schedule of Historical. Debt Service Coverage Ratio as Required-under
the General Revenue Bond Trust:Indenture Dated February 1, 2009

Year ended December.31, 2013.

(Unaudited)
Revenues:
Airline: feéntals'and: ‘landing fees . $ 40,800,000
Other operating revenues 32,685, 000
Nonoperatmg revenues 604 465
Rollover coverage . 3,720,332
Total:revenues 77,809,797
Less reserve requirements: .
Operation.and niaiiitenance expenses 47,601,386 .
Net reveriues : $__ 30208411
'Debtservice fiind féquirement:
Prmctpal payments. $ 8,900,000
Interest-expense- _ . 5,981,328 »
Total debt service fund requirement ° S 14,881,328
Historical debt service coverage ratio S ) 2:03

See accompanying independent auditors’ report.
(1) Basis.of Accounting

‘The'accompanying:supplemental:schedulehas been-prepared in‘accordance-with the General Revenue:Bond
“Trust:Indénture:dated February 1, 2009. The supplemental schedule excludes. certain revenues and expenses
as defined-in the trust indenture.

(2) Roliover:Coverage

Ohn:Novemiber 6, 2009, the Board: approved the Rollover Coverage for fiscal years 2010-2013 in the amounts
of $3;719,527, $3:720,107, $3,719;960; and-$3,720,332 respectively. The funds are transferfed mionithly, in
:tatable; portions of the;total, to the: NOAB:Rollover Coverage Account held by:the City of New Orleans, and

then transferred to the‘airport operating account, held by.the City of New Orleans.

46



‘ Postlethwatte
i & Netterville
Audquan”‘bu' ln I:ﬂ:\c;pni Cities of the Umled Slules

www,pncpa.com

Independent Auditors’ Réport on Internal Control.over Financial Reportmg and on! Complmnce
and Other Matters:Based on an Audit of Financial Statements Performed in Accordance with
 Government Auditing Standards

New. Orleans»Awat:on Board-and the
City Council of the Clty of New Orleans, Louisiana:

We have audited, in'accordance with:the auditing smnda.rds genera]ly accepted in the Umwd States of
America:andthe. standards applicable:to-financial auditsicontained in Government Audmng Standards
issned by ‘the. Comptroller General of*the: United States, the finaricial statements. of -the Louis
Armnistrong New; Orleans International Alirport (the Airport), as of and for the year. .ended December 31,
"2013, and the related notes to the financial statements; which collectively comprise-the Airport’s-basic.
financ1a1 statements and: ‘have issued our report thereon dated Tune 27, 2014.

‘nteruial Conitrdl ovér Financial Reporting N

T planmng and performmg our audit of the financial statements, wé considered the. Airport’s.ifiternal : -
control over financial reporting (internal conttol) to determine the audit procedures that are appropriate .-
'in the circumstances for the purpose of expressing our opinions‘on the financial statements, but not for
thé ‘purpose of expressing .an, opmxon on_the effectiveness of the Alrport’s jinternal . control.-
Accordingly; we do' not express an oplmon on thie éffectiveiiéss of the Alrport’s internal ‘control:

A deficiency in internal control exists: when the design or-operation of a control ‘does not allow °
‘management:or employeu in the normal-course of performing their assigned functions, to prevent, or
detect and’ correct, 'misstaternents on a timely 'basis. A ‘material ‘weakness. is a. deﬁclency, ora -
combmatlon of deficiencies, in, mtemal control, such that there is 'a-reasonable: possibility that a
matenal misstatement of the entity’s’ ﬁnancm] statements: will not ‘be- prevented, or detected ‘and
corrected on a t1mely»bas1s A szgny‘icam deﬁczemy isa deﬁclency, ora- combmanon of deﬁclencxes,

in intérnal control:that'is:less severe than & matérial weakness, yet important enongh to merit attention
byithose charged with governance..

Our consideration of internal control-was;for the lumted purpose described in the first paragraph .of
this,section and was not designed to identify all deficiencies in internal control that. m.tght be material
weaknesses'or, significant deficiencies. Given these.limitations, during our audit we- did.not:identify

~ any’ deficiencies in internal controlithat'we consider to be material- weaknesses. However, material
weaknésses may exist that have not been identified.

-1-
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Compliance and Other Matters

As part of pbtaining reasonable assurance about whether the Airport’s financial statements are free
from material misstatement; we performed tests of its.compliance: with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statemerit-amounts. However, providiag an opinion'on
compliance with those provisions was not' an ob_;ectlve of our audit, and accordmgly, we do not
express.-such.an opinion. The results of our tests: disclosed no instances of noncompliance or- other
matters that are required to be reported under Government Auditing Standards. "

Purpose of this Report

The. purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to pmwde an opinion on the effectiveness of the
entity’s internal control. or on compliance. This report is'an integral part of ‘an audit performed in
accordance with Government ‘Auditing Standards in considering the entity’s internal, control and
compliance. Accordingly, this'.communication is not suitable for any other purpose.

‘Metairie, Louisiana

[Sp—
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None.

LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT
Schedule of Findings and Questioned Costs

December 31, 2013



LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT

Surnmary Schedule of Prior Year Findings‘and Quéstioned Costs.

Year.ended December 31, 2013

Criteria

Condition:

.’Effect

Status

Management’s:

Response:

FAA AIP grant assurances .and grant’ agreements Tequire the An'port to
establish-and' mamtam a fee and rental structure for all facilities and ‘sérvices
at the airport which:will fhake the Axrport as self-sustammg as poss1ble -inder
circumstances existing at each particularairport. The: Airport-is also required
to comp]y with:the ‘provisions.of the; Public Bid. Law, R:S:.41:1211 and the
provisions for leases‘of public- lands, as required by Louisiana R.S. 2:135.1(3)
in leasing: Alrport properties: City " ‘Charfer Section 6-308(5) ‘and Executlve
Order MIL. 10-05 ‘also require: the Alrport to comply with the State of
Louisiana laws and City reguldtions regarding the léase of mumc1pal—owned

property.

In December 2012, -the Airport discovered and .reported four (4) leases that
may not’ be in compliance: with the FAA. AIP grant assurances and grant
agreements;. Louisiana R.S.;2: 135 1(3), Public Bid Law, R.S..41:121), City
Charter Section 6-303(5) and Bxecunve Order’ MJL 10-05 as to} the fee and
renital striacture. requirements for the lease of public property The, Alrport also
discovered and réported ‘that three of-the foir ‘léases' may” also fot be in
compliance with the same:grant assurances-and agrecments, .statute;.bid law;

charter and executive order as to the advertisement provisions for the lease of '

public lands.

The leases described above were in violation of FAA AIP grant assurances
and ‘grant agreements, Louisiana: RiS. 2:135.1(3), Public Bid Law; R:S.
41:1211, City Charter-Section 6-308(5),-and Executive Order MJL..10-05.

Partially resolved.

[

This finding stems from activities orlgmatmg prior'tosthe currerit Board .and
its’ Ianagement. The Board’s: seurrent Airport Director was: ‘retained in.2010:
As: ‘néW, management was being hn‘ed, it learred of ‘numerous’ contracting
deﬁclencles»resultmg in:an effort to situate:over, 160 contracts, As: -part of that
process, management discovered these foir leases and immediately self-
disclosed:the finding in a public Board meeting:and reporting: the:finding to
the Federal Aviation' Administration:and to the City’s auditors:.



LOUIS ARMSTRONG NEW'ORLEANS INTERNATIONAL AIRPORT
‘Summary Schedule: of Prior Year Findings and Questioned Costs

Year ended December,31;, 2013

The: ﬁndmgs included the-absence of concurrent fand use:privileges for non-

.aviation usé of the properties from the FAA, the absence of competitive
public offerifigs to lease :the properties, the .absence .of fair market value
(FMV) rents and- thé .absence .of comphant leases. In order to achieve
compliance, the following :steps were identifiéd by -the Airporti FAA!
.concurrent land use approval competitive public solicitations to. lease: the
properties; FMV'appraisals,. -FMYV rent adjustments and new leases. Since that
time, we have completed the following:

. Completed Fair Market Value (FMV). appralsals for each property and

required the payment of these; FMYV rental rates;

e Secured. FAA,approva.l for;concurrent non-av;qtlpx_l use of ,t_lj_e;propg-ﬁes;
and - '

» Issued four (4): pubhc sohcttatlons ‘for lease'of the properties.

"Proposals. werelrecelved in response to two of the .public lease solicitations.
The'selection: committee:is schédiiled to convene a: pubhc meetmg to evaluate
the; proposals;and make recoromendations:for-awards:in July. Thereafter, we
will present. the: committee’s recommendations. to the Aviation Board for
approval to enter’into leases with the. successful proposers and complete all
other steps: hecessary to: provide -fully:executed leases. Since no proposals
were received ‘on the two other pubhc lease solicitations, we intend to
promptly re-advertise- each of them Itis our: goalto. complete all necessary
actions to havé this’ ﬁndmg resolved this yeat..
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To the City of New Orleans Aviation Board
Louis Armstrong Intemational Airport
New Orleans, Louisiana

We have audited-the finencial statéments of the Louisiana-Armstrong International Airport (the Airport),
a proprietary component unit of the City of New Oileans, as of and for the year: ended December. 31,
2013, and have 1ssued our report thereon: datcd Tune 27 2014: In planmng and perform.mg our audlt of the ;

-----

procedures for the purpose- of expressmg our. opinion-on the ﬁnanclal statements but not-for' the purpose
of expressmg an opinion on the effectiveness of the: Anport's internal .control. Accordingly, we-do not- -
express anopinion on the effectiveness of the Airport’s. internal control.

During our audit we-noted certain matters:involving internal control and other operational matters that are
presented for your consideration. These comments: and recommendatlons, all of which "have ‘been
discussed with the appropriate members of management, are intended to improve internal control-or result
in other operating efficiencies and are summarized as follows:

2013 Comment

fmr— i ek w e

None.
2012 Prior Year Comment
2012 -.01 Theft

Observation

[ VRS WU T Y

The Airport’s procedures-for identification badges and fingerprinting receipts did not include.a routine
inglependt reconciliation process between the receipt book totals and the subsequent bank deposits that
resulted in an exposure totaling approximately $4,905. The Airport employee.responsible-for the deposits
to the bank account had access:to cash amounts included in these deposits. The Airport reported these
irregularities to the Louisiana Legtslanve Auditor, Jefferson Parish District Attorney’s Office and Crty of
New Orleans Office of Inspector General for further investigation.

Recomniendation

We recommend that the Airport enhance its procedures to have accounting personnel verify that all
receipts, which are pre-numbered, are accounted for, and that the subsequent deposit’s beginning ticket
number is in sequence with the prior bank deposits ending sequence number. Additionally; someone:in
either Security or Accounting should reconcile the receipt totals from Security Office to cash received for
deposit, and then verify that the amount deposited in the bank agrees to what was received from Security.
The bank account should then be reconciled by personnel who do not have contact with cash collected.

-1-
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We also recommend that a copy of the receipts log should be provided to someone in accounting other
than'the. person responsible for the deposit. This person should verify that'the amounts in.the log match
the validated deposit tickets. Deposits should also be made timely after receipt and duplicate deposit
tickets should be provided to the person responsible for checking the logs.

Status - Resolved

This report is intended solely for the information of the Airport, the. Auport’s management; federal, state
and city awarding agencies; and:the Louisiana Legislative Auditor and'is not intended to be and should
not.be used by’ anyone other than these specified .parties. However, under Louisiana Revised Statute
24:513, this report is distributed by the Legislative Auditor asa public document.

The Airport’s written response to our comments and recominendations has not been subjected to the

auditing procedures applied in the audit of the financial statements and, accordingly, we express no
opinion on it.

67 LTt bl

Metairie, Louisiana
June 27, 2014
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Indepcndent Axditors’ Report,on’ Comphance w1th
Requirements Applicable to the Passéngér’ Fadility.Charge
‘Program, on'Internal Control ovér: ‘Compliance, and on the -
Schednle of Revenues and Expenditures-of: Passenggr Facility Charges

Neéw Orleans Aviation Board and the
City Courcil of the. C1ty ‘of Néw: Orleas, Louisiana:

Report on Compliance

‘We have audited 'the comipliance of Louis- Armstrong International. Airport: (the Aitrport), 2 component’
‘unit; of the City of New Orleans, with the:compliance:requirements described in. the: Passenger Facility
Charge Audu Guzde for Public Agenczes (the Gmde), issued by the Federal Aviation. Administration, for
its'passenger faclhty ‘charge program f forfthe year enided December 31, 2013.

Mauagement‘s Responsibility.

.Management is responsible for compl.umce with the requirements of laws and regulations applicable to its' - -

.passenger facility charge program.
'Auduorse Responsibility

Our responsibility is to express an opinion on the Airport’s: compliance’based on’our audit. We conducted

our audit of compliance in accordance-with auditing standards generally ‘accepted in the United:States of
America; the standards applicable to:financial andits containedin Government Auditing Standards,-issued .

by the Comptroller General of the Umted States and the Gmde 'I'hose standards and the Gmde mqmre

types of comphance~requ1rements refm'ed to above that could have a duect and material eﬁ'ect on the
passenger facility:charge program occurred, .An audit iricludes eXamining, on 4 test basxs, ‘évidénce;about
the Airport’s comphance with. those requiremients and performing such other procedurm as we
considered necessary:in.the circumstances..

We believe that our audit- ‘provides. a: reasonable: basis for our: opinion. However, our.audit-does not
provide:a:legal determiination of the' Airport’s:compliance with those reqmremcnts

Opinion,

In our opnmon, the-Airport complied, in- :all material respects, with the requirements referred to-above thiat

_ are apphcable to.its passenger-facility charge i program for the year Décember 31,2013

30th Fioor - Energy Centre  » 1100 PoydrasStreet  +  New Orleans, LA 70163-3000 +  Tel:B00:201.7332
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.

Report on Internal Control over Compliance

Management of the Airport is responsible for establishing'and maintaining effective internal control over
compliance with the requirements of laws, regulations, contracts, and grants applicable .to the passenger
facility charge program. In planning and performing our audit of compliance, we considered the Airport’s
internal control over compliance with requirements that could have a direct and material effect on the
passenger ﬁclhty charge program in order to determine our auditing procedures for the purpose of
éxpressing our opinion on compliance and to test and report on.intemal control over compliance in
accordance with the Guide, but not for the purpose-of expressing an opinion on the effectiveness of the
Airport’s intérnal control over compliance. Accordingly, we do' not express an opinion on the
effectiveness of the Airpoit’s internal control over compliance.

A deficiency'in internal.control over compliance exists"when the design or operation of a control over
compliance does not allow management or employees, in the.normal;course of performing their assigned
functions, to preverit,.or-detect and correct: noncomphance :with-the.Guide on 2 timely basis. A material
weakness ‘in-internal control over compliance. is a deficiency, or combination of deficiencies, in internal
control over compliance such that there is a reasonable possibility that material noncompliance with the
compliance of the Guide will not be prevented, or.detected-and corrected on a timely basis: A significant
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies; in internal
control over compliance with a type of comphance requirement of a federal program that.is less severe
than a’material weakness in internal contro] over compliance, yet important enough to merit attention by
those charged' wnh .governance.

Our.consideration of internal’ control over oomplmnce was for the limited purpose describes in the- ﬁrst
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be deficiencies, significant deficiencies; or material weaknesses. We did not
identify any deficiencies'in internal control over compliance that we-consider to be materjal weaknesses.
However, matznal weaknesses may exnst that have not been identified.

Report on:Schedule,o_f, Revenues and Expenditures of Passenger Facility Charges

‘We have audited the basic financial statements of the Airport as of and for the year ended December 31,

2013, and the related notes to the-financial statements, which collectively comprise the Airport’s basic
ﬁnanclal statements. We have issued our report thereon dateéd June 27, 2014, which contained unmodified
opinions on those financial statements. Our audit was conducted for the purpose of forming an opinion on
the basic financial statements taken as a whole. The accompanying schedule of revenues and expenditures
of. passenger facility charges is presented for the purposes of additional analysis as required in the Guide
and is not a required part of the basic financial statements. Such information is the responsibility of
management and was derived from and relates directly:to-the underlying accounting and other records
used to prepare the financial statements. The information has been subjected to the auditing procedur&s
applied in the andit of the financial statements and certain additional procedures, including comparing and

reconcllmg such information- cluectly to the underlymg accounting and other records used to prepare;the:

financial statements or ‘to the financial statements themselves; and other additional procedures. in
accordance with auditing standards generally accepted in the: United States of America. In'our opinion,
the-information is fairly stated, in all material respects, in relation to the basnc financial statements taken
as a,whole.




The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of the
Guide. -

grtbhnidr Tellirtll

Metairie, Louisiana
June 27, 2014




Revenex
Colections
Interest

Total Reveoues

Expenditres:

Application 02:05:
Project 05-001 - ARFF Perimeter Road, Stags 1(1)
Project 03-002 - ARFF Perimster Road, Stage I (1)
Project 05-003 - ARFF Perimeter Rosd, Staga I (1)
m«aos—w-masumwsymu)
Project 05-006 - Consoursa D Reconstroetion (1)
Project 05-007 - East Alr Cargo Accesy Roads
Project 05-008 - East Air Cargo Apron, Staga}
Projest 05-010 - East/West Taxiway (VFR Rumway) (1)
Project 05-011 - Fire Codo Compliznce Program
Project 05-013 - North GA Access Road.
Project 05-014 - mamntAmmApm.sha-[
Project 03-013 - Rehabititate Runways end Taxiweya (1)
Project 05-016 - Teminal Improvements
Project 05-017 - UyﬁeArﬁddGmdneaSiuSym(l)
Project 05-018 - Upper Lovel Roadway Canopy
Project 05-019 - West Temins! Bxpansion (1)
Project 05-020 - West Terminal Utilities Bxpansion (1)

Tote! Application - 02-0%

Applicstion 02-06
Preject 06-001 - Aircraft Loading Bridges
Project 06-002 - Alrficld Lighting Conrol Veult Altesnative Power Source 2)
m;euosm-/\mmn:ma)
Project 06-006 - Concourse C Resonstraction (2)
Project 06-007 - Eavireumenta! tripaet Stindy for New Air Camrier Ruzway (2)
Project 06-008 - Expeasion of Conoourse D (2)
Project 06-010 - New Alréraft Rescue s Firo Fighting (ARFF) Station (2)
Projeat 06-011 = Rebabilitsto Roteting Beacon (2)
Projest 06-012 < Rehabilitels Runway 119 .(2)
Project 06-013 « Rehobilitsto Rumwary 10/28 (2)
Projoct 06-014 - Rehgbilitme Tuxiway Sicmn (2)
Project 06-015 : South Lafen Airpark Lend Purchase
Project 06-017 - Terminal HVAC Rehabilitation
Projest 06-018 - WnAkOugoCcupluhndMnnmhm

Total Application - 02-08

LOUTS ARMSTRONG NEW ORLEANS IN‘I'ERNATIONAL AIRPORT

SMeMWMWMWFw@w
Por the year ended December 31, 2013

Quarter | Quartzr 2 Quarter3 Quurt=r 4 Quaitens 14
Progrem Totel Jamzty - April - July+ October - Jemery - Progrem Total
‘December 31, March June September December December December 31,
012 2013 2013 213 . -_.2013 2013 2013
$ 281847382 H 4,842,890 H 3,939,195 s 5,289,177 s 444,440 S 18555702, $ 300,401,084
14,297,420 3 3 4 - 4 14 14,297,434
296,144,802 4842893 3,939,198 5.289.181 4,484,444 18,553,716. 314,700,518
1,586,333° 4,50 5t 7.546 6 52,546 1,638,875
656,947 - - . - . 656,947
895,580 R - L. - - 896,580
672,399 18,480 21 3297 1 21,805 694,204
3,963,326 108,257 125 19315 40 127,737 4,091,063
18,972,833 587,547 679 104,829 218 69,270 19,666,103
2,506,728 62,99 n 11,240 2 74,332 2,581,060
2,450,533 4741 55 3,489 17 .58,942 2,346,774
5932432 106,112 123 18,932 1] 123,208 6,057,638
4,756,009 134,996 156 24,080 5 159,281 . 4,915,250
1,308,765 37,008 42 6,606 14 43,687 1352,452
6,103,831 5376 110 17017 s 112,58 6,218,369
2,695,801 16,855 19 3,007 § 19,387 2,715,688
4,908,680 T . . - - 4,908,680
117,383 .. 4 $10 1 37172 121,125,
551,871 .- - - - . 551,871
25,199,849 675,890 78 120877 247 797,493 25,997,344
2,940.434 224,308 259 40,020 82 264 668 205,100
96,061,003 2162980 2,498 383,398 il 2,582,164 98,613,187
9,242,214 479,338 1,744 27,567 105,597 860,246 10,102,460
585,086 - - . - - 588,086
1,836,917 - . - - . 1,886,917
23,689,436 - - . - - 23,689,436
736,632 - . . - - 756,632
10,043,320 714,006 4,650 724,825 1474 1,444,955 11,488,275
B,402,909 85,686 557 145,141 %43 231,561 8,614,470
348,560 - . . - . 148,360
4247324 - - - - - 4,247,324
2,631,003 2,269,177 8336 1306478 2,642 3,606,633 27437,636
1,405,541 Co- - - - . 1,405,541
5,062,117 - . - - ; 5,062,117
1,278,665 - . - - . 1,278,665
1050244 . - . . - 1,050,244
191,832,968 - 3,568207 * 15287 ‘2450011 109,890 6143395 91,976,362
- {Cantinued)

-4-
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LOUIY ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT
Schedale of Revenues and Expendinres of Passanger Facility Charges

Seos

ipiiying notes to sshedula af revenues end expenditares of passengsr Eaility charges.

5.

Far the year ended December 31, 2013
Quoter] - Querter 2 Quarter3 Quater'd Quarers 14
Progrsm Tetal Jumuzry - Apnl - July~ *October - Jenuery - Progrem Total
December 31, March Jine: September ‘December December December 31,
2012 2013 . 2013 2013 “2013 2013 2013
Application o407 R *
Project 07:001 - Airjxat Mastcs Plan 1,303,829 - - - . - 1,303,829
Projoct 07-002 - Airpart Interior SW 1,398,209 - - - - - 1,298,209
Projéct 07004 - C. € Chockpoin - 1,230,667 - - - . - 1,230,667
Project 07,005 - Construct Connm'l‘qu me-yUmfnm 4,651,018 - - - - - 4,651,018
Projest 07-006 - Contrust Holding Bay - Rurrway End 19 1,067,802 . - - - K 1,067,802
Project 07-007 - Exterior Teminal R o - Lower Roadway 4,995,000 - - - - - 4,995,000
Project 07-008 - FIS Pasility . 8,083,512 - - - - - 3,083,512
Projest 07-009 - Gata Utilization Snudy 455,662 - . . - - 455,662
Project 07.011 - Pert 1342 Sesarity System - 11,366,883 37,066 - B B 37,066 11,403,945
Project 074013 - Residentiisl Sound Insulstion Program /Lind Acquisition 3,307,734 - - - - - 3307,734
Project 07:014 - THA - Relatad Terminal Modifiéstion end Airfine Relocations 5,918,309 - - - - - 5,918,809
Project 07-016 - Tmmnll HVAC Rehsbllitation - Phass TI 2,101,018 . - - - - 2,101,018
Project 07017 - Terminal HVAC Rehabilitation - Phase Il 1,449,000 - - . - . 1,449,000
Project 0%-018 - Termi lmuand Exterigr Improvement 21,075,678 208,712 (60,736) 286,755 590 512321 21,587,999
Project 07-019 - Terminal Ped Acoers Enh 1,381,705 : - - - - : 1,381.708
Total Application - 04-07 69,685,526 32,78 (60,736) 286,755 590 549387 70235913
Application € 05-08 .
Project 08-004 - Acquire 3.000 Gallon ARFF Vekicls 742,168 - . - - 742,68
Tot Application - 06-08 742,165 - . - - - 742,168
Application 05-09 ..
. Projoct 09,00} < Harardous Wildlife Stidy 28,652 . - 1,701 - 1,701 3025)
Projest 09.004 - Taxiway G Extengion - Eagt 419,130 - (856) - - (856) 418,234
Tota] Application - 09-09 47,782 - (896) 1,701 . 805 448,587
Applicztion 0910 .
Project 10,001 - Terminal Apron Rehabilitation 7,224,238 176,807 (659,496) - 46,680 (436,209) 6,788,029
Project 10,002 - Nortirvest Servico (Perimeter) Road 956,608 - (254,955) . {14,436) {269.441) 687,167
Project 10.005 - Baggego Handling System 1,250,293 208,575 1,860 236,618 590 574,643 1,824,936
Project 10.007 -~ Alrficld Lighting Vel 1,500,000 - (366,497) - (970) (367.467) 1,132,533
Project 10.008 - Runway 06724 Downgrade 165,550 - {145,345) (20,000) - {165,549} 1
Tota} Application - 09-10 11,096,689 462,152 {1,424, 637) $18 31814 {664.023) - 10,432,666
Totat Expenditures 269,867,133 6,516,147 {1,468, 484) 3,350,980 143,085 8 581,728 278,448 861
PFC revenuss in excens of (wndar) expenditures 3 77668 8 (1,673,239 H 5.407.682 s 1,898.201 s G!g 1,359 § 5973988 $ 36251697




LOUIS ARMSTRONG NEW ORLEANS INTERNATIONAL AIRPORT
‘Note to Schedule of Revenues and Expenditures of Passenger Facility Charges

Year ended December 31,2013

@) Schedule of Revenues and Expenditures of Passenger Facility Charges -

The accompanying Schedule of Revenues and Expenditures of Passenger Facility
‘Charges (PFC) presents the revenues received from the PFC and expenditures incurred on
approved projects. The Schedule has been prepared on the cash basis of accounting under
which revenues are recognized when received and expenditures are recognized when
paid.

PFC revenue collections represent cash collected through the end of the month
subsequent to the quarter-end-as reported to the Federal Aviation Admmlstratlon (FAA)
in eccordance with 14 CFR Part 158. The interest recognized represents the dctual
interest collected on the unexpended PFC cash collected during the periods reported.

The approved collection rate for the 10 projects denoted by (1) was increased by the FAA
from:$3.00 per enplaned passengerto $4.50 per enplaned passenger, -effective. April 1,
2002 upon the Airport’s submission of Application 02-05 in order to amend the
collection level for projects within'the PFC program. The collection level for the
remaining projects within Application 02-05 remained at $3.00 per enplaned passenger.

The approved collection level for the 9 projects denoted by (2) was increased by the FAA

from $3.00 per enplaned passenger to $4.50 enplaned passenger, effective April 1,-2002,.
’ upon the Airport’s submission of Application 02-06. The collection leve! for the’

rémaining projects was'approved by the FAA at $3.00 per enplaned passenger, effective
April 1, 2002.




